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Independent Auditor’s Report

BERBLEENRERESERES
(RIZE (B/ELEDIEEBIFD) T EEZM
A3z)

Az e (AT TR EFAIER
FUES2EEBEEN(ER (CATEM £
ENBR]) REWBAR (RE[EEE]) &
RAKRE - EAKRBEERN -_F—AF=A
—t-HNEGEEREENREEREREARER
ZALFENGEE REENRBYSRRE - &4
PEKER  FARBEDHRNGARERE
®ARTEEFBERME M A EREE
o

HESRENAREIREAEE
MEE
BEREEALEREEBRHDAREG
EAMBREEABREARD - USHAT
BIEHAEMATHRE - RARAR AR
BARBMLENNBZH - UEFARAT
TRAE A S S8 AT B B B K SRR -

BBV ELE

BN EEERERMANETHZFSEARAE
EHER - WIRB(EBLEE N RERIEN)D
FBFNRTEANEREZTSZERE - Kt
ZINRIEREEA B H) o AT ERARE
AR EEREMALE ESAREAEE -

BAERBEBEFMASEMNE BRI L
APETER - RFEUBRAMETERAR
£ WHRBILRMITE - NAEBESARE
ERTNFEEMEASERRAL -

To the Council Members of Hong Kong Productivity Council
(incorporated in Hong Kong under the Hong Kong Productivity Council Ordinance)

We have audited the consolidated accounts of the Hong Kong Productivity
Council (the “Council”) and its subsidiaries (together, the “Group”) set out on
pages 04 to 52, which comprise the consolidated and the Council’s balance sheets
as at 31 March 2015, and the consolidated income and expenditure account,

the consolidated and the Council’s statements of comprehensive income, the
consolidated statement of changes in reserve and the consolidated cash flow
statement for the year then ended, and a summary of significant accounting
policies and other explanatory information.

Council Members’ Responsibility for the Consolidated
Accounts

The Council Members are responsible for the preparation of consolidated accounts
that give a true and fair view in accordance with Hong Kong Financial Reporting
Standards issued by the Hong Kong Institute of Certified Public Accountants,

and for such internal control as the Council Members determine is necessary

to enable the preparation of consolidated accounts that are free from material
misstatement, whether due to fraud or error.

Auditor’s Responsibility

Our responsibility is to express an opinion on these consolidated accounts based
on our audit and to report our opinion solely to you, as a body, in accordance
with section 18 of the Hong Kong Productivity Council Ordinance and for no other
purpose. We do not assume responsibility towards or accept liability to any other
person for the contents of this report.

We conducted our audit in accordance with Hong Kong Standards on Auditing
issued by the Hong Kong Institute of Certified Public Accountants. Those standards
require that we comply with ethical requirements and plan and perform the audit
to obtain reasonable assurance about whether the consolidated accounts are free
from material misstatement.
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Auditor’s Responsibility (continued)

An audit involves performing procedures to obtain audit evidence about the
amounts and disclosures in the consolidated accounts. The procedures selected
depend on the auditor’s judgement, including the assessment of the risks of
material misstatement of the consolidated accounts, whether due to fraud or error.
In making those risk assessments, the auditor considers internal control relevant
to the entity’s preparation of consolidated accounts that give a true and fair view
in order to design audit procedures that are appropriate in the circumstances,
but not for the purpose of expressing an opinion on the effectiveness of the
entity’s internal control. An audit also includes evaluating the appropriateness of
accounting policies used and the reasonableness of accounting estimates made
by the Council Members, as well as evaluating the overall presentation of the
consolidated accounts.

We believe that the audit evidence we have obtained is sufficient and appropriate
to provide a basis for our audit opinion.

Opinion

In our opinion, the consolidated accounts give a true and fair view of the state of
affairs of the Group and the Council as at 31 March 2015, and of the Group’s and
Council’s surplus and Group’s cash flows for the year then ended in accordance
with Hong Kong Financial Reporting Standards.

PricewaterhouseCoopers
Certified Public Accountants

Hong Kong, 29 July 2015
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Consolidated Balance Sheet

720154 3 A 31 B as at 31 March 2015
(LA #E B A7 Expressed in Hong Kong dollars)

Bt
Note 2014
FREBEE Non-current assets
BElEEE Fixed assets 4 SEGPEyIPE Y 186,191,339
mLEE Intangible assets 5 11,549,265 12,949,578
RIEZEH 2 E QA Investment in a non-controlled
K3 E wholly-owned entity 6 10,000 10,000
et/ Interest in an associate 7 1,514,930 1,543,530
B e Deposits 8 4,463,335 12,985,450
$213,790,358 $213,679,897
RENEE Current assets
FEUBRFR - TEATFIE Accounts receivable, prepayments
Mg and deposits 8 $55,622,700 $45,661,390
RITFERRIRE Cash at bank and in hand 9 264,945,175 242,772,928
$320,567,875 $288,434,318
REBARE Current liabilities
FEN BRI IERTE R Accounts payable and accruals 10 SYRRECETRNE S 181,464,672
FEIEEH 2 E AT Amount due to a non-controlled
SRIE wholly-owned entity 11 = 697,050
FETB & R R FRIE Amount due to an associate 11 812,536 827,061
FERELIR Current taxation 20(c) 137,410 168,363
$212,896,052 $183,157,146
REBEEFE Net current assets LA APRL | $105,277,172
BEE NET ASSETS PRI R $318,957,069
YEIRELER Capital subvention fund and reserves
B RFEE attributable to the Council Pl er il $317,339,552
e IR IR R Non-controlling interests 1,090,132 1,617,517
EXREDS  HiE CAPITAL SUBVENTION FUND,
RFEERRRER RESERVES AND NON-CONTROLLING
INTERESTS 12 $321,462,181 $318,957,069

HENREEEZEN2015F 7420 BIZAEWFFATHH -
Approved and authorised for issue by the Council Members on 29 July 2015.

) ZEJF Chairman

) &IFEJF Deputy Chairman

FUNEFERENNEBAREREN D -

The notes on pages 11 to 52 form part of these accounts.
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EERE

Balance Sheet

20154 3 A 31 A as at 31 March 2015
(LA ¥ B B AL Expressed in Hong Kong dollars)

BaE
Note 2014
ERBEE Non-current assets
EEEE Fixed assets 4 $195,803,947 $185,511,291
mpEE Intangible assets 5 11,515,701 12,936,832
RIEEHIZE AR Investments in a non-controlled
R B ARRIRE wholly-owned entity and subsidiaries 6 18,732,000 18,732,000
A Deposits 8 4,463,335 12,985,450
$230,514,983 $230,165,573
REBEE Current assets
FEUER SR - TR FRIA Accounts receivable, prepayments
N &i-&n and deposits 8 $52,927,510 $43,076,694
JFEUL I B A = RUIE Amounts due from subsidiaries 11 727,993 4,843,109
RITFERRRE Cash at bank and in hand 9 249,354,672 225,884,901
$303,010,175 EEVIEEN(O
HREEE Current liabilities
R RETER Accounts payable and accruals 10 205,498,997 IS NERELEY()
AN E R =N Amounts due to a non-controlled
A EYNGIE e wholly-owned entity and subsidiaries 11 13,018,576 16,703,916
$218,517,573 $190,699,286
REEEFE Net current assets $84,492,602 $83,105,418
FEE NET ASSETS $315,007,585 $313,270,991
BEXEHMERFEE CAPITAL SUBVENTION FUND
AND RESERVES 12 $315,007,585 §313,270,991

EENREEEZEN 201557 29 BREWFTAIEE -
Approved and authorised for issue by the Council Members on 29 July 2015.

) =EJE Chairman

) Bl=EJE Deputy Chairman

FLUEE2ENNEBAREN 3D -
The notes on pages 11 to 52 form part of these accounts.
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Consolidated Income and Expenditure Account

EZE 20154 3 A 31 B ILFE for the year ended 31 March 2015

(LA #E B A7 Expressed in Hong Kong dollars)

BaE
Note
KA Income
KEIEEBNBATER Government subvention for recurrent
activities 13
BRASUEA Service income 14
E U A Other income 15
e Expenditure
BEFHE Staff emoluments 16
EHfbhsz it Other expenses 19
FE(LE & N ESIE Share of loss of an associate 7
PS5 Income tax 20(a)
WEREHHEBEA Transfer from capital subvention fund 12(a)
FREE Surplus for the year
BER Attributable to:
-EENR - The Council 12(b)
- FEIE R AR R b - Non-controlling interests 12(d)

FUNEBFRENMFBARREMN—I5 -

The notes on pages 11 to 52 form part of these accounts.

$206,554,676
399,795,215
10,732,642

$617,082,533
(343,504,002)

(269,024,460)
(1,489)

$4,552,582

(955,147)

3,597,435

32,682,611

$36,280,046

$35,969,380
310,666

$36,280,046

HEE J1 B HKPC

2014

$§171,996,708
374,977,639
11,184,612

$558,158,959
(329,204,184)

(240,240,400)
(6,035)

$(11,291,660)

(203,156)

(11,494,816)

24,979,940

$13,485,124

$13,283,259
201,865

$13,485,124
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SEETHWRER

Consolidated Statement of Comprehensive Income

= 20154 3 A 31 B ILFE for the year ended 31 March 2015
(LA B B B Expressed in Hong Kong dollars)

Pt
Note 2015 2014
FRAL Surplus for the year $36,280,046 $13,485,124
FREMEE KR Other comprehensive income
for the year
AHERERENREZE Item that may be reclassified
WK ERE WIEE subsequently to income and
expenditure account
BmEPEARKAN Exchange differences on translation of
(B ) #5888 accounts of operations in the
fEHER People’s Republic of China (“PRC”) (259,603) (206,968)
FREEMKZEE Total comprehensive income
for the year $36,020,443 $13,278,156
®RE : Attributable to:
-EENR - The Council $35,715,108 $13,257,825
- IR R i R - Non-controlling interests 305,335 20,331
FRE2EYKE Total comprehensive income
for the year $36,020,443 $13,278,156

FULEFDENNTEAREE N —HD -

The notes on pages 11 to 52 form part of these accounts.
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W3 & B

Statement of Comprehensive Income

EZE 20154 3 A 31 B ILFE for the year ended 31 March 2015
(LA BE B BT Expressed in Hong Kong dollars)

Bt
Note 2014
KA Income
KEMEESHNBNER Government subvention for
recurrent activities 13 $206,554,676 §171,996,708
BRASUEA Service income 14 385,437,933 368,382,372
E A A Other income 15 9,454,646 10,928,055
$601,447,255 $551,307,135
e Expenditure
BEFHE Staff emoluments 16 (SN ON  (324,142,810)
Hmsr Other expenses 19 DI (240,831,864)
1,736,594 (13,667,539)
NEREPEA Transfer from capital subvention fund 12(a) 32,682,611 24,979,940
FREHRZHE KRGS Surplus and total comprehensive
income for the year $34,419,205 $11,312,401

FUNEFEMNNTEARREN 35 -

The notes on pages 11 to 52 form part of these accounts.
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GAERERER
Consolidated Statement of Changes in Reserves

= 20154 3 A 31 B ILFE for the year ended 31 March 2015
(LA B B B Expressed in Hong Kong dollars)

BERNEENR
Attributable to the Council
JERIR
N ¥iEa EY 2
Capital ~ WABEIGE BEEE Non- B
i3 subvention Revenue Exchange ] controlling Total
Note fund reserve reserve Total interests reserves
R2013F 4 B 1 BEE Balance at 1 April 2013 $231,304,031 §68,366,108 2,682,725 §302,352,864 $1,597,186 §303,950,050
EnEs Surplus for the year - 13,283,259 - 13,283,259 201,865 13485124
EREMZERE Other comprehensive income - - (25.434) (25.434) (181,534) (206.968)
ENEENEES Total comprehensive income - 13,283,259 (25.434) 13251825 20331 13,278,156
EXENSTEY Net movement n capital
subvention fund 12(9) 1,728863 - - 1,728,863 - 1,728.863
R2014F3A31AMEE  Balance at 31 March 2014 $233,032,89% §81,649,367 $2,657,.291 §317339,552 $1,617,517 §318,957,069
EEREENR
Attributable to the Council
2R
-CS-UIE RRE:
Capital  WABBIRE BEGE Non- fhtaam
subvention Revenue Exchange &8 controlling Total
fund reserve reserve Total interests reserves
R201454F1BMES  Balance at1April2014 $233,032,894  $81,649,367 2,657,201 §317,339,552  $1617517  $318,957,069
ENEH Surplus for the year 35,969,380 35,969,380 310,666 36,280,046
FREMEENE Other comprehensive income - (254,272) (254,272) (5,331) (259,603)
ENZENELES Total comprehensive income 35,969,380 (254,272) 35,715,108 305335 36,020,443
HENBAT Deregistration of a subsidiary (832,720) (832,720)
N ¥E ) Movement in capital
subvention fund (32,682,611) - (32,682,611) - (32,682,611)
&y Transfer (7,046,280) 7,946,260 = = =
(40,628,801) 7,946,280 (32,682,611) (832,720) (33,515,331
#2015 3531 A4S Balance at 31 March 2015 $192,404,003  $125,565,027  §2,403,019  $320,372,049  $1,000,132  $321,462,181

FUEF2 ANNEEAREN—#D

The notes on pages 11 to 52 form part of these accounts.
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AERERER

Consolidated Statement of Cash Flows

= 20159 3 A 31 B ILFZ for the year ended 31 March 2015
(LA BE B BT Expressed in Hong Kong dollars)

k=3
Note
BEEH Operating activities
EERSMAFRE Net cash inflow from operations 21(a)
BB EPRISH PRC Corporate Income Tax paid
EETENERESRA Net cash inflow from operating
R activities
REEE Investing activities
BEFE Interest received
g = (& A LA L HS Increase in fixed deposits with maturity
7R over 3 months at acquisition
={ERA A EEBRFER Proceeds from matured fixed deposits
BIEAFT1S SRR with maturity over 3 months at

HEBEEEFSRIA
SHNBABEEERIR
SNBABVEENA

acquisition
Proceeds from disposal of fixed assets
Payment for the purchase of fixed assets
Payment for the purchase of

intangible assets

RETENRER Net cash outflow from investing
EH activities
REEE Financing activities

FAEESH B 2 RIR IR
R EmEHR S

=

Cash settlement to non-controlling
interests for deregistration of
a subsidiary 21(b)

NE
BEEABEEER Government subvention for the
B EERNBNTER purchase of fixed assets and

intangible assets

BMEZHRENRER

() /A& financing activities
ReRESEEY Net increase in cash and
EINFEE cash equivalents

RaB1EMEER

Cash (outflow)/inflow from

Cash and cash equivalents

REEEY at 1 April
EXEHNTE Effect of foreign exchange rate
changes
R3IA3LHNWESE Cash and cash equivalents
ReZEY at 31 March 9

FUEF52 ANMEBARE M —#D

The notes on pages 11 to 52 form part of these accounts.

$60,076,916
(986,100)

$59,090,816

$798,043

(179,120,942)

184,148,693
22,851
(32,417,640)

(4,176,793)

$(30,745,788)

$(832,720)

$(832,720)

$27,512,308

205,761,991

(312,310)

$232,961,989

HEE J1 B HKPC

2014

$38,132,260
(40,287)

$38,091,973

$936,063

(107,241,345)

128,497,944
120,499
(21,349,931)

(5,135,198)

$(4,171,968)

26,708,803
$26,708,803

$60,628,808

145,395,342

(262,159)

$§205,761,991
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Notes to the Accounts

= 20154 3 A 31 B ILFE for the year ended 31 March 2015
(LA™ B BT Expressed in Hong Kong dollars)

1 BREENRERMMRR

BEREENRER ([£EENR]) 2—KBUF
BE#E - R196TFREBE(BEBEENRER
{EBI) RS - £E N R ERNEEL
B DB BNEEZIRISREENKIE -
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EBRBNBBAETIHRRAER RN EE
T RS EBNEES
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(a) EHIEEEA
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EBEER N AR -
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ERER o FEULMAFT AR RRERBAL LR
MNEEERRERBARSEENZREME
RIEHH) - HERBK T EEBEEACEM
BEESESAWEERAERMERAEL
HIER R ERE - BIRAERABEA BINZFIHFTE
B o

11

1 Status of the Council

The Council is a subvented body corporate established in 1967 under the Hong
Kong Productivity Council Ordinance. Its registered office and principal place of
operations is HKPC Building, 78 Tat Chee Avenue, Kowloon, Hong Kong.

The principal activities of the Council and its subsidiaries (together referred to as
the “Group”) are to promote increased productivity, and the use of more efficient
methods throughout Hong Kong’s business sectors.

2 Significant accounting policies

(@)  Statement of compliance

These accounts have been prepared in accordance with all applicable Hong

Kong Financial Reporting Standards (“HKFRSs”), which collective term includes

all applicable individual Hong Kong Financial Reporting Standards, Hong Kong
Accounting Standards (‘HKASs”) and Interpretations issued by the Hong Kong
Institute of Certified Public Accountants (‘HKICPA”) and accounting principles
generally accepted in Hong Kong. A summary of the significant accounting policies
adopted by the Group is set out below.

The HKICPA has issued certain new and revised HKFRSs that are first effective or
available for early adoption for the current accounting period of the Group and
the Council. Note 3 provides information on any changes in accounting policies
resulting from initial application of these developments to the extent that they are
relevant to the Group and the Council for the current and prior accounting periods
reflected in these accounts.

(b)  Basis of preparation of the accounts

The consolidated accounts for the year ended 31 March 2015, comprise the
Council and certain of its subsidiaries (see note 6) and the Group’s interest in an
associate.

The measurement basis used in the preparation of the accounts is the historical
cost basis. The preparation of accounts in conformity with HKFRSs requires
management to make judgements, estimates and assumptions that affect the
application of policies and reported amounts of assets, liabilities, income and
expenditure. The estimates and associated assumptions are based on historical
experience and various other factors that are believed to be reasonable under
the circumstances, the results of which form the basis of making the judgements
about carrying values of assets and liabilities that are not readily apparent from
other sources. Actual results may differ from these estimates.
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Notes to the Accounts

HZE 20154 3 A 31 A LEF[E for the year ended 31 March 2015
(LAVE#E R B Expressed in Hong Kong dollars)
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KENRRFABNSBBREENEE KGR
L
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2  Significant accounting policies (continued)
(b)  Basis of preparation of the accounts (continued)

The estimates and underlying assumptions are reviewed on an ongoing basis.
Revisions to accounting estimates are recognised in the period in which the
estimate is revised if the revision affects only that period, or in the period of the
revision and future periods if the revision affects both current and future periods.

The critical accounting estimates and judgements are disclosed on note 26.

(c)  Subsidiaries and non-controlling interests

Subsidiaries are all entities over which the Group has control. The Group controls
an entity when the Group is exposed to, or has rights to, variable returns from its
involvement with the entity and has the ability to affect those returns through

its power over the entity. Subsidiaries are consolidated from the date on which
control is transferred to the Group. They are deconsolidated from the date that
control ceases.

An investment in a subsidiary is consolidated into the consolidated accounts
from the date that control commences until the date that control ceases. Intra-
group balances and transactions and any unrealised profits arising from intra-
group transactions are eliminated in full in preparing the consolidated accounts.
Unrealised losses resulting from intra-group transactions are eliminated in the
same way as unrealised gains but only to the extent that there is no evidence of
impairment.

Non-controlling interests represent the equity in a subsidiary not attributable
directly or indirectly to the Council, and in respect of which the Group has not
agreed any additional terms with the holders of those interests which would
resultin the Group as a whole having a contractual obligation in respect of

those interests that meets the definition of a financial liability. For each business
combination, the Group can elect to measure any non-controlling interests either
at fair value or at their proportionate share of the subsidiary’s net identifiable
assets.

Non-controlling interests are presented in the consolidated balance sheet
within reserves, separately from reserves attributable to the Council. Non-
controlling interests in the results of the Group are presented on the face of the
consolidated income and expenditure account and the consolidated statement
of comprehensive income as an allocation of the total surplus or deficit and total
comprehensive income for the year between non-controlling interests and the
Council.
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Notes to the Accounts

#HZE 20154 3 A 31 A IEF[E for the year ended 31 March 2015
(LA & R B Expressed in Hong Kong dollars)

2 FESTBERm®w

() MEBERRRIFERIRRER (50
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2  Significant accounting policies (continued)

(c)  Subsidiaries and non-controlling interests (continued)

Changes in the Group’s interests in a subsidiary that do not result in a loss of
control are accounted for as reserve transactions, whereby adjustments are made
to the amounts of controlling and non-controlling interests within consolidated
reserves to reflect the change in relative interests, but no adjustments are made to
goodwill and no gain or loss is recognised.

When the Group loses control of a subsidiary, it is accounted for as a disposal of
the entire interest in that subsidiary, with a resulting gain or loss being recognised
in the income and expenditure account. Any interest retained in that former
subsidiary at the date when control is lost is recognised at fair value and this
amountis regarded as the fair value on initial recognition of a financial asset or,
when appropriate, the cost on initial recognition of an investment in an associate
(see note 2(d)) or joint venture.

In the Council’s balance sheet, an investment in a subsidiary is stated at cost less
impairment losses (see note 2(h)).

(d)  Associates

An associate is an entity in which the Group or the Council has significant influence,
but not control or joint control, over its management, including participation in
the financial and operating policy decisions.

An investment in an associate is accounted for in the consolidated accounts under
the equity method. Under the equity method, the investment is initially recorded
at cost, adjusted for any excess of the Group’s share of the acquisition-date fair
values of the investee’s identifiable net assets over the cost of the investment (if
any). Thereafter, the investment is adjusted for the post-acquisition change in the
Group’s share of the associate’s net assets and any impairment loss relating to the
investment (see note 2(h)). Any acquisition-date excess over cost, the Group’s share
of the post-acquisition, post-tax results of the associate and any impairment losses
for the year are recognised in the consolidated income and expenditure account,
whereas the Group’s share of the post-acquisition post-tax items of the associate’s
other comprehensive income is recognised in the consolidated statement of
comprehensive income.

When the Group’s share of losses exceeds its interest in the associate, the Group
does not recognise further losses except to the extent that the Group has incurred
legal and constructive obligations or made payments on behalf of the investee. For
this purpose, the Group’s interest is the carrying amount of the investment under
the equity method together with the Group’s long-term interests that in substance
form part of the Group’s net investment in the associate.
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2  Significant accounting policies (continued)

(d)  Associates (continued)

Unrealised profits and losses resulting from transactions between the Group and
its associates are eliminated to the extent of the Group’s interest in the investee,
except where unrealised losses provide evidence of an impairment of the asset
transferred, in which case they are recognised immediately in the income and
expenditure account.

When the Group ceases to have significant influence over an associate, it is
accounted for as a disposal of the entire interest in that investee, with a resulting
gain or loss being recognised in the income and expenditure account. Any interest
retained in that former investee at the date when significant influence is lost is
recognised at fair value and this amount is regarded as the fair value on initial
recognition of a financial asset.

In the Council’s balance sheet, an investment in an associate is stated at cost less
impairment losses (see note 2(h)).

(e)  Fixed assets

Fixed assets are stated at cost less accumulated depreciation and impairment
losses (see note 2(h)).

Depreciation is calculated to write off the cost of items of fixed assets, less their
estimated residual value, if any, using the straight-line method over their estimated

useful lives as follows:

Hong Kong Productivity Council Building

(“HKPC Building”) 50 years
Leasehold improvements
- Office 10years
- Non-office 3years
Furniture and equipment 3to 10 years

Both the useful life of an asset and its residual value, if any, are reviewed annually.

Gains or losses arising from the retirement or disposal of an item of fixed assets are
determined as the difference between the net disposal proceeds and the carrying
amount of the item and are recognised in the income and expenditure account on
the date of retirement or disposal.
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2 Significant accounting policies (continued)

(f)  Intangible assets

Intangible assets comprise computer software and patents.

(i) Computer software

Computer software costs are capitalised on the basis of the costs incurred to
acquire and bring to use the specific software and are stated in the balance sheet
at cost less accumulated amortisation.

Amortisation of computer software is charged to the statement of comprehensive
income on a straight-line basis over the assets’ estimated useful lives of 3 years.
Annual amortisation is charged against the income and expenditure.

(ii) Patents

Separately acquired patents are shown at historical cost.

Patents are not amortised while their useful lives are assessed to be indefinite. Any
conclusion that the useful life of the patents is indefinite is reviewed annually to
determine whether events and circumstances continue to support the indefinite
useful life assessment for that asset. If they do not, the change in the useful life
assessment from indefinite to finite is accounted for prospectively from the date
of change and in accordance with the policy for amortisation of patents with finite
lives.

(g) Leased assets

An arrangement, comprising a transaction or a series of transactions, is or contains
a lease if the Group determines that the arrangement conveys a right to use a
specific asset or assets for an agreed period of time in return for a payment or a
series of payments. Such a determination is made based on an evaluation of the
substance of the arrangement and is regardless of whether the arrangement takes
the legal form of a lease.

(i) Classification of assets leased to the Group

Assets that are held by the Group under leases which transfer to the Group
substantially all the risks and rewards of ownership are classified as being held
under finance leases. Leases which do not transfer substantially all the risks and
rewards of ownership to the Group are classified as operating leases, with the
following exception:

- Land held for own use under an operating lease, the fair value of which
cannot be measured separately from the fair value of a building situated
thereon at the inception of the lease, is accounted for as being held under
afinance lease, unless the building is also clearly held under an operating
lease. For these purposes, the inception of the lease is the time that the
lease was first entered into by the Group, or taken over from the previous
lessee.
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2 Significant accounting policies (continued)

(g) Leased assets (continued)

(i)  Operating lease charges

Where the Group has the use of assets held under operating leases, payments
made under the leases are charged to the income and expenditure account in
equal instalments over the accounting periods covered by the lease term, except
where an alternative basis is more representative of the pattern of benefits to be
derived from the leased asset. Lease incentives received are recognised in the
income and expenditure account as an integral part of the aggregate net lease
payments made. Contingent rentals are charged to the income and expenditure
account in the accounting period in which they are incurred.

The cost of acquiring land held under an operating lease is amortised on a straight-
line basis over the period of the lease term.

(h)  Impairment of assets

(i) Impairment of investments in equity securities and other
receivables

Investments in equity securities and other receivables that are stated at cost or
amortised cost are reviewed at the end of each reporting period to determine
whether there is objective evidence of impairment. Objective evidence of
impairment includes observable data that comes to the attention of the Group
about one or more of the following loss events:

- significant financial difficulty of the debtor;

- a breach of contract, such as a default or delinquency in interest or
principal payments;

- it becoming probable that the debtor will enter bankruptcy or other
financial reorganisation;

- significant changes in the technological, market, economic or legal
environment that have an adverse effect on the debtor; and

- asignificant or prolonged decline in the fair value of an investment in an
equity instrument below its cost.
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2 Significant accounting policies (continued)

(h)  Impairment of assets (continued)

(i) Impairment of investments in equity securities and other
receivables (continued)

If any such evidence exists, any impairment loss is determined and recognised as
follows:

- For investments in subsidiaries and an associate (including those
recognised using the equity method (see note 2(d))), the impairment loss
is measured by comparing the recoverable amount of the investment with
its carrying amount in accordance with note 2(h)(ii). The impairment loss
is reversed if there has been a favourable change in the estimates used to
determine the recoverable amount in accordance with note 2(h)(ii).

- For trade and other receivables carried at amortised cost, the impairment
loss is measured as the difference between the asset’s carrying amount
and the present value of estimated future cash flows, discounted at the
financial asset’s original effective interest rate (i.e. the effective interest
rate computed at initial recognition of these assets), where the effect
of discounting is material. This assessment is made collectively where
financial assets share similar risk characteristics, such as similar past due
status, and have not been individually assessed as impaired. Future cash
flows for financial assets which are assessed forimpairment collectively
are based on historical loss experience for assets with credit risk
characteristics similar to the collective group.

Ifin a subsequent period the amount of an impairment loss decreases and the
decrease can be linked objectively to an event occurring after the impairment

loss was recognised, the impairment loss is reversed through the income and
expenditure account. A reversal of an impairment loss shall not result in the asset’s
carrying amount exceeding that which would have been determined had no
impairment loss been recognised in prior years.

Impairment losses are written off against the corresponding assets directly,
except forimpairment losses recognised in respect of accounts receivable, whose
recovery is considered doubtful but not remote. In this case, the impairment
losses for doubtful debts are recorded using an allowance account. When the
Group is satisfied that recovery is remote, the amount considered irrecoverable

is written off against accounts receivable directly and any amounts held in the
allowance account relating to that debt are reversed. Subsequent recoveries of
amounts previously charged in the allowance account and subsequent recoveries
of amounts previously written off directly are recognised in the income and
expenditure account.
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2 Significant accounting policies (continued)

(h)  Impairment of assets (continued)
(ii) Impairment of other assets

Internal and external sources of information are reviewed at the end of each
reporting period to identify indications that the fixed assets may be impaired or an
impairment loss previously recognised no longer exists or may have decreased.

If any such indication exists, the asset’s recoverable amount is estimated.

- Calculation of recoverable amount

The recoverable amount of an asset is the greater of its fair value less costs
to sell and value-in-use. In assessing value-in-use, the estimated future
cash flows are discounted to their present value using a pre-tax discount
rate that reflects current market assessments of the time value of money
and the risks specific to the asset. Where an asset does not generate cash
inflows largely independent of those from other assets, the recoverable
amount is determined for the smallest group of assets that generates cash
inflows independently (i.e. a cash-generating unit).

- Recognition of impairment losses

An impairment loss is recognised in the income and expenditure account
if the carrying amount of an asset, or the cash-generating unit to which it
belongs, exceeds its recoverable amount. Impairment losses recognised
in respect of cash-generating units are allocated to reduce the carrying
amount of the assets in the unit (or group of units) on a pro rata basis,
except that the carrying value of an asset will not be reduced below its
individual fair value less costs to sell, or value-in-use, if determinable.

- Reversals of impairment losses

An impairment loss is reversed if there has been a favourable change in
the estimates used to determine the recoverable amount.

Areversal of an impairment loss is limited to the asset’s carrying amount
that would have been determined had no impairment loss been
recognised in prior years. Reversals of impairment losses are credited to
the income and expenditure account in the year in which the reversals are
recognised.
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2  Significant accounting policies (continued)

(i)  Service contracts

Service contracts are contracts for the provision of services. The accounting policy
for contract revenue is set out in note 2(p)(ii). Revenue from service contracts is
recognised using the percentage of completion method when the contracts have
progressed to a stage where an outcome can be estimated reliably. Revenue from
service contracts is measured by reference to the proportion of costs incurred for
work performed to the end of the reporting period as compared to the estimated
total costs to completion. Anticipated losses on contracts are fully provided when
itis probable that total contract costs will exceed total contract revenue. When
the outcome of a service contract cannot be estimated reliably, contract revenue
is recognized only to the extent of contract costs incurred that are likely to be
recoverable.

Service contracts in progress at the end of the reporting period are recorded at the
net amount of costs incurred plus recognised surplus less recognised losses and
progress billings, and are presented in the balance sheet as the “Deferred income”
(as a liability), as applicable. Progress billings not yet paid by the customer are
included under “Accounts receivable, prepayments and deposits” Amounts
received before the related work is performed and presented as “Deferred income”
under “Accounts payable and accruals”

(j).  Receivables

Receivables are initially recognised at fair value and thereafter stated at amortised
cost using the effective interest method, less allowance for impairment of doubtful
debts (see note 2(h)).

(k) Accounts payable and accruals

Accounts payable and accruals are initially recognised at fair value and
subsequently stated at amortised cost.

()  Cashand cash equivalents

Cash and cash equivalents comprise cash at bank and in hand, demand
deposits with banks and other financial institutions, and short-term, highly liquid
investments that are readily convertible into known amounts of cash and which
are subject to an insignificant risk of changes in value, having been within three
months of maturity at acquisition.
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2 Significant accounting policies (continued)

(m) Employee benefits
(i) Pension obligations

Adefined contribution plan is a pension plan under which the Group pays fixed
contributions into a separate entity. The Group has no legal or constructive
obligations to pay further contributions if the fund does not hold sufficient assets
to pay all employees the benefits relating to employee service in the current and
prior periods.

For defined contribution plans, the Group pays contributions to publicly or
privately administered pension insurance plans on a mandatory, contractual
orvoluntary basis. The Group has no further payment obligations once the
contributions have been paid. The contributions are recognised as employee
benefit expense when they are due. Prepaid contributions are recognised as an
asset to the extent that a cash refund or a reduction in the future paymentsis
available.

(i) Shortterm employee benefits and contributions to defined
contribution retirement plans

Salaries, annual bonuses, paid annual leaves, contributions to defined
contribution retirement plans and the cost of non-monetary benefits are accrued
in the year in which the associated services are rendered by employees. Where
payment or settlement is deferred and the effect would be material, these
amounts are stated at their present values.

(iii)  Termination benefits

Termination benefits are recognised when, and only when, the Group
demonstrably commits itself to terminate employment or to provide benefits as a
result of voluntary redundancy by having a detailed formal plan which is without
realistic possibility of withdrawal.

(n)  Income tax

Income tax for the year comprises current tax and movements in deferred tax
assets and liabilities. Current tax and movements in deferred tax assets and
liabilities are recognised in the income and expenditure account except to the
extent that they relate to items recognised in other comprehensive income or
directly in reserve, in which case the relevant amounts of tax are recognised in
other comprehensive income or directly in reserve, respectively.
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2  Significant accounting policies (continued)

(n)  Income tax (continued)

Current tax is the expected tax payable on the taxable income for the year, using
tax rates enacted or substantively enacted at the end of the reporting period, and
any adjustment to tax payable in respect of previous years.

Deferred tax assets and liabilities arise from deductible and taxable temporary
differences respectively, being the differences between the carrying amounts of
assets and liabilities for financial reporting purposes and their tax bases. Deferred
tax assets also arise from unused tax losses and unused tax credits. Apart from
differences which arise on initial recognition of assets and liabilities, all deferred
tax liabilities, and all deferred tax assets to the extent that it is probable that
future taxable profits will be available against which the asset can be utilised, are
recognised.

The amount of deferred tax recognised is measured based on the expected
manner of realisation or settlement of the carrying amount of the assets and
liabilities, using tax rates enacted or substantively enacted at the end of the
reporting period. Deferred tax assets and liabilities are not discounted.

(o)  Provisions and contingent liabilities

Provisions are recognised for liabilities of uncertain timing or amount when the
Group or the Council has a legal or constructive obligation arising as a result of a
past event, it is probable that an outflow of economic benefits will be required to
settle the obligation and a reliable estimate can be made. Where the time value
of money is material, provisions are stated at the present value of the expenditure
expected to settle the obligation.

Where it is not probable that an outflow of economic benefits will be required,
or the amount cannot be estimated reliably, the obligation is disclosed as a
contingent liability, unless the probability of outflow of economic benefits is
remote. Possible obligations, whose existence will only be confirmed by the
occurrence or non-occurrence of one or more future events are also disclosed
as contingent liabilities unless the probability of outflow of economic benefits is
remote.
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RIZERIR AT B8 B B A & R ANFER ©

HEE J1 B HKPC

2 Significant accounting policies (continued)

(p)  Income recognition

Income is measured at the fair value of the consideration received or receivable.
Provided it is probable that the economic benefits will flow to the Group and
the income and expenditure, if applicable, can be measured reliably, income is
recognised in the income and expenditure account as follows:

(i) Government subventions

Government subventions consist of revenue subventions for recurrent activities
and capital subventions for fixed asset purchases.

Revenue subventions are recognised as income in the income and expenditure
account when there is reasonable assurance that the Group will comply with the
conditions attaching with them and that the subvention will be received. Revenue
subventions that compensate the Group for expenditure incurred are recognised
asincome in the income and expenditure account on a systematic basis in the
same periods in which the expenditure are incurred.

Capital subventions that compensate the Group for the cost of an asset are initially
recognised in capital subvention fund and consequently recognised in income and
expenditure account over the useful life of the asset.

Unspent subventions for recurrent activities and fixed assets purchases arising

in the financial year will be retained by the Council as reserves up to a limit as
agreed with the Government of the Hong Kong Special Administrative Region (“the
Government”) (see note 12(e)). Amount in excess of the limit will be returned to the
Government in the following financial year.

(ii) Contract revenue

When the outcome of a service contract can be estimated reliably, revenue from
a fixed price contract is recognised using the percentage of completion method,
measured by reference to the percentage of contract costs incurred to date to
estimated total contract costs for the contract.

When the outcome of a service contract cannot be estimated reliably, revenue is
recognised only to the extent of contract costs incurred that it is probable will be
recoverable.
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#H % 20154 3 A 31 B IEFE for the year ended 31 March 2015
(LASE B EE AT Expressed in Hong Kong dollars)

2 FESHBE @

(p) WARER @)

(i)  REREAIWA
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2 Significant accounting policies (continued)

(p)  Income recognition (continued)
(iii)  Income from provision of services

Income from provision of services is recognised when the related services are
rendered.

(iv)  Rentalincome from operating leases

Rental income receivable under operating leases is recognised in the income and
expenditure account in equal instalments over the periods covered by the lease
term, except where an alternative basis is more representative of the pattern of
benefits to be derived from the use of the leased asset. Lease incentives granted
are recognised in the income and expenditure account as an integral part of the
aggregate net lease payments receivable.

(V) Interestincome

Interest income is recognised as it accrues using the effective interest method.

(@)  Translation of foreign currencies

Foreign currency transactions during the year are translated at the foreign
exchange rates ruling at the transaction dates. Monetary assets and liabilities
denominated in foreign currencies are translated at the foreign exchange rates
ruling at the end of the reporting period. Exchange gains and losses are recognised
in the income and expenditure account.

Non-monetary assets and liabilities that are measured in terms of historical cost
in a foreign currency are translated using the foreign exchange rates ruling at the
transaction dates.

The results of operations outside Hong Kong are translated into Hong Kong
dollars at the exchange rates approximating the foreign exchange rates ruling at
the dates of the transactions. Balance sheet items are translated into Hong Kong
dollars at the closing foreign exchange rates at the end of the reporting period. The
resulting exchange differences are recognised in other comprehensive income and
accumulated separately in the exchange reserve.

On disposal of an enterprise outside Hong Kong, the cumulative amount of the
exchange differences recognised in reserve which relate to that enterprise is
reclassified from reserve to the income and expenditure account when the profit
or loss on disposal is recognised.
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HZE 20154 3 A 31 A LEF[E for the year ended 31 March 2015
(LAVE#E R B Expressed in Hong Kong dollars)
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Significant accounting policies (continued)

Related parties

A person, or a close member of that person’s family, is related to the Group

if that person:

(0

(i

(i)

has control or joint control over the Group;
has significant influence over the Group; or

is a member of the key management personnel of the Group or
the Group’s parent.

An entity is related to the Group if any of the following conditions applies:

(i

(iii)

(iv)

(vi)

(vii)

The entity and the Group are members of the same group (which
means that each parent, subsidiary and fellow subsidiary is
related to the others).

One entity is an associate or joint venture of the other entity (or
an associate or joint venture of a member of a group of which the
other entity is a member).

Both entities are joint ventures of the same third party.

One entity is a joint venture of a third entity and the other entity is
an associate of the third entity.

The entity is a post-employment benefit plan for the benefit of
employees of either the Group or an entity related to the Group.

The entity is controlled or jointly controlled by a person identified
in(a).

A person identified in (a)(i) has significant influence over the entity
oris a member of the key management personnel of the entity (or
of a parent of the entity).

Close members of the family of a person are those family members who may be

expected to influence, or be influenced by, that person in their dealings with the

entity.
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#HZE 20154 3 A 31 A IEF[E for the year ended 31 March 2015
(LASE B EE AT Expressed in Hong Kong dollars)
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3  Changesin accounting policies

The HKICPA has issued several standards and amendments to HKFRSs that are

first effective for the current accounting period of the Group and the Council. The

following relevant new and revised standards and amendments were required to
be adopted by the Group effective from 1 April 2014:

HKFRS 10, HKFRS 12 and

HKAS 27 (Amendments)

HKAS 32 (Amendments)

HKAS 36 (Amendment)

HKAS 39 (Amendment)

HK (IFRIC) - Int 21

Amendments to HKAS 19
(Revised 2011)

Annual Improvement

Project

Annual Improvement
Project

Investment Entities

Financial Instruments: Presentation - Offsetting
Financial Assets and Financial Liabilities

Recoverable amount disclosures for non-financial
assets

Novation of derivatives and continuation of hedge
accounting

Levies

Defined Benefit Plans: Employee Contributions

Annual Improvements to HKFRS 2010-2012 Cycle

Annual Improvements to HKFRS 2011-2013 Cycle

The Group has assessed the impact of the adoption of these amendments to
existing standards and considers that there is no significant impact to the Group
and the Council’s results and financial position or substantial change to the Group

and the Council’s accounting policies and presentation of the financial statements.
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ELZE 20154F 3 A 31 B IEF[E for the year ended 31 March 2015
(LAVE#E R B Expressed in Hong Kong dollars)

4 [BEEEE 4  Fixed assets
(a) £KE (@) The Group
BEBH
WEED
Rig HEEF HKARZE
HKPC HEIR Furniture
Building held Leasehold and g
for own use improvements equipment Total
RIE : Cost:
M201454 818 At 1 April 2014 $267,784,136  $33,878,718 $146,564,008  $448,226,862
HE Exchange adjustments - 124,003 (34,796) 89,207
RE Additions = 6,862,406 34,077,349 40,939,755
HE Disposals = (459,295)  (6,181,755) (6,641,050)
201543 A31H At31 March 2015 $267,784,136  $40,405,832 $174,424,806 $482,614,774
Z2EHFE - Accumulated depreciation:
201444 1R At 1 April 2014 $127,054,745  $24,152,498 $110,828,280 $262,035,523
HE Exchange adjustments - 13,455 12,815 26,270
FERE Charge for the year 5,344,154 5,652,507 19,616,730 30,613,391
HEEE Written back on disposals = (296,081)  (6,017,157) (6,313,238)
7201543 A31 A At31 March 2015 $132,398,899  $29,522,379 $124,440,668 $286,361,946
BRESHE - Net book value:

R2015%3 A31H At 31 March 2015 $135,385,237 $10,883,453  $49,984,138 $196,252,828
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#HZE 20154 3 A 31 A IEF[E for the year ended 31 March 2015

(LA & B B Expressed in Hong Kong dollars)

4 BEEE ® 4  Fixed assets (continued)
(a) &BE @ (@)  The Group (continued)
BIEBR
BAEEN
N HEZF (RARRE
HKPC ETIR Furniture
Building held Leasehold and 4aza
forownuse improvements equipment Total

RIE : Cost:
M20135F4H1H At 1 April 2013 $267,784,136 $33,306,985  $144,976,586 $446,067,707
ME R Exchange adjustments - 10,958 62,376 73,334
NE Additions - 1,704,263 11,254,754 12,959,017
k= Disposals - (1,143,488) (9,729,708) (10,873,196)
20143 H31H At 31 March 2014 $267,784,136 $33,878,718  $146,564,008 $448,226,862
ZiHineE - Accumulated depreciation:
2013418 At 1 April 2013 $121,710,591 $22,563,593  $104,898,433 $249,172,617
HME R Exchange adjustments - 2,405 35915 38,320
FEFE Charge for the year 5,344,154 2,487,496 15,567,807 23,399,457
Aak=—=E Written back on disposals - (900,996) (9,673,875) (10,574,871)
20143 H31H At 31 March 2014 $127,054,745 $24,152,498  $110,828,280 $262,035,523
BREFE - Net book value:
20143 4318 At 31 March 2014 $140,729,391 $9,726,220 $35,735,728 $186,191,339
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ELZE 20154F 3 A 31 B IEF[E for the year ended 31 March 2015
(LAVE#E R B Expressed in Hong Kong dollars)

4 IEEF:EE (&) 4 Fixed assets (continued)
(b) E£EIB (b)  The Council
BEBH
WEED
Rig HEEF HKARRE
HKPC HEIR Furniture
Building held Leasehold and g
for own use improvements equipment Total
RIE : Cost:
M2014F4 A 1R At 1 April 2014 $267,784,136  $33,487,342 $145,257,582  $446,529,060
NE Additions = 6,862,406 33,934,515 40,796,921
HEs Disposals = (459,295) (5,901,713) (6,361,008)
7201543 A31 A At31 March 2015 $267,784,136  $39,890,453 $173,290,384  $480,964,973
ZEHinE - Accumulated depreciation:
20144 A1H At 1 April 2014 $127,054,745  $23,828,135 $110,134,889 $261,017,769
FEE Charge for the year 5,344,154 5,552,071 19,323,564 30,219,789
& o) Written back on disposals = (296,081) (5,780,451) (6,076,532)
MA2015%3 31 A At31 March 2015 $132,398,899  $29,084,125 $123,678,002 $285,161,026
BREFE - Net book value:

201583 A31 8 At 31 March 2015 $135,385,237  $10,806,328  $49,612,382  $195,803,947
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#HZE 20154 3 A 31 A IEF[E for the year ended 31 March 2015
(LA & B B Expressed in Hong Kong dollars)

4 BEEE ® 4  Fixed assets (continued)
(b) ®ENR @& (b)  The Council (continued)
BIEBR
RIEE T
N HERZF REAKRE
HKPC hEIR Furniture
Building held Leasehold and aza
forownuse  improvements equipment Total

FRiE : Cost:
M2013F4 51 H At 1 April 2013 $267,784,136 $32,926,567  $143,330,492 $444,041,195
NE Additions - 1,704,263 11,229,422 12,933,685
k= Disposals - (1,143,488) (9,302,332) (10,445,820)
20143 4311 At 31 March 2014 $267,784,136 $33,487,342  $145,257,582 $446,529,060
ZEHineE - Accumulated depreciation:
M2013F4 A1 H At 1 April 2013 $121,710,591 $22,480,086  $103,715,048 $247,905,725
FEE Charge for the year 5,344,154 2,249,045 15,705,564 23,298,763
k== 30| Written back on disposals - (900,996) (9,285,723) (10,186,719)
R 201453 A31H At 31 March 2014 $127,054,745 $23,828,135  $110,134,889 $261,017,769
BRTEDFRE - Net book value:
#2014F 3 A31H At 31 March 2014 $140,729,391 $9,659,207 $35,122,693 $185,511,291

() IHEERMEENREBNNES WA (o)
THBRETARE -

The HKPC Building held for own use is situated in Hong Kong and is held
under a medium-term lease.
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#HZ 20154 3 A 31 B ILFZ for the year ended 31 March 2015

(LAVE#E R B Expressed in Hong Kong dollars)

5 H|EEE

5 Intangible assets

R2015F 3 A31H

JR{E : Cost:

201454 H1H At 1 April 2014

MERE Exchange adjustments

NE Additions

F201543 A31H At31 March 2015

HET#es - Accumulated amortisation:
201454 H18 At 1 April 2014

TME T Exchange adjustments
REREFE 2 #H Amortisation charge for the year
20153 A31H At 31 March 2015

BRIENRE ¢ Net book value:

At 31 March 2015

£5
The Group

$31,121,104

11,002
4,176,793

$35,308,899

$18,171,526

8,646
5,579,462

$23,759,634

$11,549,265

HEE J1 B HKPC

£EDR

The Council

$31,072,522

4,156,598

$35,229,120

$18,135,690

5,577,729

$23,713,419

$11,515,701

R : Cost:

M2013F4H1R At 1 April 2013 $17,594,992 $17,549,576
NE Additions 13,526,112 13,522,946
R2014F3 A31H At 31 March 2014 $31,121,104 $31,072,522
HotEe Accumulated amortisation:

R2013F 4 A 1H At 1 April 2013 $15,692,749 $15,661,889
RELFE 2 #H Amortisation charge for the year 2,478,777 2,473,801
20143 H31H At 31 March 2014 18,171,526 $18,135,690
ARTEFE Net book value:

R2014F3A31H At 31 March 2014 $12,949,578 $12,936,832

B AEBREMRBMLER -

MR2015F3A31H ESEEEE IR
B B 89 BR ¥ E 9 Bl A 11,549,259 7T
(2014 : 12,949,5727) K% 11,515,695 7T (2014 :
12,936,826 70) © 2015 3A31H £ B &

Intangible assets comprise computer software and patents.

EENRBHKEARMNENOREFER6TT

(2014 : 67T) ©

The net book values of computer software of the Group and the Council as at 31
March 2015 was HKS 11,549,259 (2014: HK$12,949,572) and HKS$ 11,515,695 (2014
HK$12,936,826) respectively. The net book values of patents of the Group and the
Council’s subsidiary as at 31 March 2015 were HKS 6 (2014: HKS6).
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#H % 20154 3 A 31 B IEFE for the year ended 31 March 2015
(LASHE B BT Expressed in Hong Kong dollars)

6 Investmentsin a non-controlled wholly-owned
entity and subsidiaries

6 HFEHZ2EQATARKMEBL
ANRE

JEEMES Unlisted shares, at cost
LKA ERE

- FEEHEE - Non-controlled

NG| wholly-owned entity

JE MR Unlisted shares, at cost
LR AERTE

-MB AT - Subsidiaries

B REREE Less: Impairment loss

3831248  Balance as at 31 March

EEREENBREZESZE QR R BRR
MR2015F3 A3l BREFBHT ¢

£HE
The Group

$10,000

$10,000

£ ENR

The Council
2014
$10,000 $10,000 $10,000
20,010,000 20,010,000
(1,288,000) (1,288,000)
$18,722,000 $18,722,000
$10,000 $18,732,000 $18,732,000

Details of the Group’s and the Council’s non-controlled wholly-owned entity and
subsidiaries as at 31 March 2015 are as follows:

i i
Proportion of ownership interest
BRAR
ERALR #rEx £8
EEBE  Partiulars  EREE AMEESR  BNELR
Placeof ofissued and Group’s BB BE
incorporation paid up effective Held by Held by TEER
2 Name and operations capital interest  the Council  subsidiaries Principal activities
RETHHHRRERRL Automotive Parts and Accessory BB BEHO 100% 100% - HEEh
ARATe Systems R&D Centre Limited. HongKong 1000070 Under Deregistration
[“4PAS Lt ©
EENR (BR) BRAF HKPC Technology (Holdings) BF B%HO 100% 100% - EENRERIR
Company Limited HongKong 10,0007 BERRADI
Commercialisation of
patents project
deliverables of HKPC
FEN (BR) ARAT Productivity (Holdings) Limited EE BHHO 100% 100% - REBR
HongKong ~ 20,000,0007C Investment holding
EEN (M) #A8RAZ  Productivity (Guangzhou) HE BEEHKD 100% - 100% FERERE
Consulting Co. Ltd.* PRC  24000007C Consultancy and

training services
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EZE 20154 3 A 31 A L& for the year ended 31 March 2015

(LA B BT Expressed in Hong Kong dollars)

6 FEHZELATARMEBL
R E @)

SENEENRNIFEFHZENARLMEL

TR 2015F 3 A3l BMEHEI T (&) -

HEE J1 B HKPC

6 Investmentsin a non-controlled wholly-owned
entity and subsidiaries (continued)

Details of the Group’s and the Council’s non-controlled wholly-owned entity and
subsidiaries as at 31 March 2015 are as follows (continued):

L] Bids
Proportion of ownership interest
BRAR
EMEIR  HREA L]
EERE  Partiulars  BRER HEESR  AMEAR
Placeof ofissued and Group's 55 KA
incorporation paid up effective Held by Held by TEER
£ Name and operations capital interest  the Council  subsidiaries Principal activities
HEN (RZ)#FHERAF Productivity Dongguan) EF A HKD 100% - 100% B REIRE
Consulting Co. Ltd.* PRC  50000007C Consultancy and
training services
EEN (R #88RAR  Productivity (Shenzhen) B BEHKD 100% - 100% B RERS
Consulting Co. Ltd. * PRC  16100007C Consultancy and
training services
RIRBEENEAR Shenzhen SZ - HK Productivity i ARERuB 64.94% - 64.94% B REIRE
R Foundation Co. Ltd.* PRC  15400007C Consultancy and
training services
IR 2 | Shenzhen SZ- HK Productivity ® AR RIB 64.94% - 100% IR
il Foundation Training Institute PRC 50,0007¢ Training services
hERANBARAA ECOLED Lighting Technology BE A%HO - - - RRE-E
Limited" HongKong  6,1224007C Deregistrated
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#H % 20154 3 A 31 B IEFE for the year ended 31 March 2015
(LA B EE AT Expressed in Hong Kong dollars)

6 FFEHE2EATRKIEL 6  Investmentsin anon-controlled wholly-owned

ANKRE @) entity and subsidiaries (continued)
EEREENBHIFEFZE QG RHEBAR  Details of the Group’s and the Council’s non-controlled wholly-owned entity and
MR2015F 3 A3 BB (8) - subsidiaries as at 31 March 2015 are as follows (continued):

@ ERFEHZERTR/EE B MK
o BEEHBNEEED - H2EERE
HEED - Ft - EARMKERELLE
BRELENRNGEEERN  BREEN
BEE I RS E BRI B SR E R
BN EENRRR  WRRBELEENR
fFARBRNAHFTERFES 2ERRNE
SRNEREKX - EHRIFEH2EATALIE
HAERBUKBEFTENERAEX

RIBERAT « A E ) BMTETIBHTT KL%
BALERABFIINEERZ  TETH
HHELRERFOLARARBEEN R
012F 11 A1BEH  EFTEEREALE
TR FASIAERFT (R T IBAATT 8
RE) - FEUEEHZET - ABETIHMHHAR
LEBERIBBFEEAD  WHEEETRE
SEEAERBERFOERQBRIER o 2k
B e R E S T A AR S ER
BIREBTER - ZZPIFTERIRA (B
ERF B FIEE KREERIWA) BiRiE
BEFRIEES - MAS AEENPOHE
o R20145 12 A29 8 - SREZ IR
LERPLERARMBERZZZARAE
B}HEE  VEBREEAZRRZTEBRAMETT
ERE o ERAD N 20145 12 A0 HAA T
FMEER [BEEENFERE] -

# MEARMNMEHREFLEB A2014F 128
31H °

* ECO LED Lighting Technology Limited B 522014
FErEH A -

This non-controlled wholly-owned entity was incorporated for a specific purpose
where its management was directly appointed by the Government and its
operation is directly subvented by the Government. Accordingly, this non-controlled
wholly-owned entity’s results of operations are not included in the consolidated
accounts of the Council as the Council does not have control nor significant
influence over the financial and operating policies of the non-controlled wholly-
owned entity. The accumulated surplus of the non-controlled wholly-owned entity
not dealt with in the consolidated accounts of the Council are not considered to be
material by the Council. The non-controlled wholly-owned entity is not audited by
PricewaterhouseCoopers.

In accordance with the funding agreement signed by the Government, the Council
and APAS Ltd, APAS Ltd had merged with the Council on 1 November 2012 and
allits business had been transferred to the Council where it is operated by the
Council within a new internal division of the Council (“APAS Division”). Under the
funding agreement, APAS Division will be fully funded by the Government and shall
continue to discharge the mission of APAS Ltd. Unspent grants from Innovation
and Technology Fund (“ITF”) will be recognised as deferred government grants and
allincome of APAS Division (including interest of grants and commercialisation
income) will be returned to ITF and not counted in the reserve of the Council. The
shareholders of APAS Ltd agreed to wind up APAS Ltd voluntarily and appointed
liquidator for the winding up by written resolution on 29 December 2014. The
liquidator filed the Certificate of Solvency in the Companies Registry on

30 December 2014.

The subsidiaries have their financial accounting period ended on 31 December
2014.

ECO LED Lighting Technology Limited was deregistered in 2014.
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#HZ 20154 3 A 31 B ILFZ for the year ended 31 March 2015

(LA B BT Expressed in Hong Kong dollars)

)

7 BMERTER

all

HEE J1 B HKPC

7 Interest in an associate

55
The Group

2015 2014

BILFEE Share of net assets $1,514,930 $1,543,530

BN AIF 20159 3 A 31 HAYRFIBIOT ¢

Details of the associate as at 31 March 2015 are as follows:

HE A

BEW

ekl =

MR K BETR Proportion

EEM I BWEEXR  of ownership
Place of Particulars interest FTEEE
incorporation  of issued and held by Principal
Exgd Name and operations  paid up capital a subsidiary activity
EENEEEN Chongging - Hong Kong HE AR 40% B8R Kt iR %
REFLBRAF Productivity Promotion The PRC RMB Consultancy and
Center Company Limited 3,000,000 75 training services

A WNCIb I 3 F R S R T

T8 -

B A DN BERERNT :

2015 2015

100% 100 per cent
EEERER Group’s effective interest
2014 2014

100% 100 per cent
EEERER Group’s effective interest

The associate is not audited by PricewaterhouseCoopers.

Summary financial information on the associate:

BE & R LON

Assets Liabilities Equity Revenue

$3,840,924 $(53,599) $3,787,325 $(3,723)
1,536,370 (21,440) 1,514,930 (1,489)

$3,913,383 $(54,557)  $3,858,826 S- $(15,089)
1,565,353 (21,823) 1,543,530 - (6,035)
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#H % 20154 3 A 31 B IEFE for the year ended 31 March 2015
(LASE B EE AT Expressed in Hong Kong dollars)

8 J;EH&EE*X - A RIER IR

8  Accounts receivable, prepayments and deposits

£H EEHR
The Group The Council

2015 2015 2014

FEUBR TR Accounts receivable
JENFRIEMIEZS  Prepayments and deposits

$41,559,429 SCUKTCPREI  $39,855,227 $30,199,474
18,526,606 27,668,607 17,535,618 25,862,670

$60,086,035 IR $57,390,845 $56,062,144

& - Representing:
ED Current
IERED Non-current

$55,622,700 §45,661,390 $52,927,510 §43,076,694
4,463,335 12,985,450 4,463,335 12,985,450

$60,086,035 $58,646,840 $57,390,845 $56,062,144

(a) FEWRFURE
BIFEER AU O AE S EN A R
T BIFE U BR TR AR (E S 18 LA BR A0 8% » fE U
BRT  BEEEEEEPHEERRR (24
BT 2(h)()) °

TREGEBL AR IR ER RS -

(@)  Impairment of accounts receivable

Impairment losses in respect of accounts receivable are recorded using an
allowance account unless the Group is satisfied that recovery of the amount
is remote, in which case the impairment loss is written off against accounts
receivable directly (see note 2(h)(i)).

The movement in the allowance for doubtful debts during the year is as follows:

SEREENR
The Group and the Council

2015 2014
R4 A1R At 1 April $1,217,929 $-
RERE (BE) i (Reversal of)/provision forimpairment loss (1,217,929) 1,217,929
M3H3LA At 31 March $- $1,217,929

MR2015F3A31H EEREENBLAEER
MEWEREFWET AETHE -

At 31 March 2015, none of the Group’s and the Council’s accounts receivable was
individually determined to be impaired.
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#HZ 20154 3 A 31 B ILFZ for the year ended 31 March 2015
(LAVE#E R B Expressed in Hong Kong dollars)

8 EBWHRRK

FERIER IR 8  Accounts receivable, prepayments and deposits

& (#8) (continued)
(b) I ERERYEURBR X (b)  Accounts receivable that are not impaired
JEUIRF A B ZHEIE BRI - BRALEMIE  Accountsreceivableis due at the date of billing, Further details on the Group’s
BBURH#E— S BERSI R 23() © credit policy are set out in note 23(a).

ARSI R A RMEN IR AIER  The ageing analysis of accounts receivable that are neither individually nor

BROMTIAT

collectively considered to be impaired is as follows:

BN —EA
BH—E=={EA
BH=EAMNALE

| *EHR
The Group The Council
2015 2015 2014
Less than 1 month past due $31,013,855 $28,679,168 $29,309,653 $27,900,409
1to 3 months past due 7,705,275 1,563,315 7,705,275 1,563,315
More than 3 months past due 2,840,299 735,750 2,840,299 735,750

$41,559,429 $30,978,233 $39,855,227 $30,199,474

BHARI BB R E R SRR E BT 2% Receivables that were past due but not impaired relate to a number of
BRIFEBRHENBEIZF BB - RIBLAEL  independent customers that have a good track record with the Group. Based on
B BNEEERUTEEAEE  MAEBEE  pastexperience, management believes that no impairment allowance is necessary
REBZEEAMDAT2EKE - BULEREMRRE  inrespect of these balances as there has not been a significant change in credit

WRFERZSERTIRREERERE - quality and the balances are still considered fully recoverable.
9 HITEREERE 9  Cashatbankand in hand
£H EEDR
The Group The Council

over 3 months at acquisition $31,983,186 $37,010,937 $31,983,186 $32,638,509

Cash at bank $232,790,057 $205,457,119 $217,336,028 $193,078,991
Cashin hand 171,932 304,872 35,458 167,401

$232,961,989 BEEYIRGECIMN $217,371,486 BESCERLIELY)

sheets $264,945,175 BRYLVRavEVIN $249,354,672 BEEYYLE:LZEI)l

over 3 months at acquisition (31,983,186) (37,010,937)

={EA®EIEIN  Fixed deposits with maturity
TEHER

RITIFR

e

BERERXRNA Total cash at bank and
RITIE AN in hand in the balance
R EsE

—EABRIEN  Fixed deposits with maturity
TEHTF

FAIEMERA  Cashand cash equivalents in
RekBe the consolidated statement

of cash flows $232,961,989 $§205,761,991
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#H % 20154 3 A 31 B IEFE for the year ended 31 March 2015
(LASE B EE AT Expressed in Hong Kong dollars)

9 RITEIFRBEE#w
M2015F3A318 SBEREENRHR
THEFEEFERES MERTTHFRIA A
15,265,485 7T (20144F : 9318294 7C) * % 5 1%
FREOBE SR 4B X P B BT FE B8 Y NG 122 1 45 151
TEMEEE o

10 EAERRETER

9 Cash at bank and in hand (continued)

Cash at bank of the Group and the Council as at 31 March 2015 includes
HKS$15,265,485 (2014: HKS9,318,294) placed with banks in the PRC, the remittance
of which is subject to relevant rules and regulations of foreign exchange control
promulgated by the PRC government.

10 Accounts payable and accruals

£5 EENR
The Group The Council

2015 2015 2014

FERTERRK Trade payables

RIEWA Deferred income

TEWER TR Receipts in advance

FRFERE Provision for annual leave
(FF3E (@) compensation (note (a))

FEFHER K& Accruals and other payables
HAERHK

$42,425,656 $39,180,897 IELUNIPLNAL) $37,002,056
46,238,336 44,523,972 46,238,336 44,523,975
10,160,155 9,735,688 7,537,598 6,363,599
16,668,389 17,059,768 16,668,389 17,059,768

96,453,570 70,964,347 95,027,935 69,045,972

$211,946,106 SEIRITNYPEN $205,498,997 §173,995,370

BERNESEEFTERGRBR —FRNE

=y
g o

(a) FRMEERRE

All of the accounts payable and accruals are expected to be settled within one
year.

(@)  Provision for annual leave compensation

ES B EEA

*¥EIR EENR

The Group The Group

and the and the

Council Council

2015 2014

M4A1H At 1 April $17,059,768 $18,612,137
BEEH A EBINEE Additional provision made 970,785 775,476
EBAREE Provision utilised (1,362,164) (2,327,845)
M3 H31H At 31 March $16,668,389 $17,059,768

REBEE (RREED) FUE - R —F0
REAZAZELLRFR (BREHARAR
BE)  ARERFBRAREX —RBFAN
BERT - MEAEERER  BUEEFRE
E% - BIATUCER & BREVE R R 80 R B
BHIREHIA - FRAERBEREEERS
HIR AR E A FRAEREMAHE ©

Under Chapter 4 of the Hong Kong Employment Ordinance, staff members who
have completed a full year of services are entitled to take at least seven days of
leave (including Sundays and Public Holidays) consecutively within one calendar
year. Any staff member who leaves his or her employment is entitled to annual
leave compensation. She/he is entitled to receive in cash the annual leave pay
earned but not utilised. Provision is made for the employees’ untaken annual
leave balances at the end of the reporting period.
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#HZ 20154 3 A 31 B ILFZ for the year ended 31 March 2015
(LAVE#E R B Expressed in Hong Kong dollars)

N/
\,

11 Eﬁ#%ﬂéﬁ&ﬂn
- BEE QR RIE R
EW/HW%“Eﬁﬁ
RN SR HI2 A A RRR - EBE A RRR
RN B R 7 R AR - R
B AIRERIRE,EIE - AR R EBAL -

12 BEXREYT - RERIFE
BB R

7
\

|

%

HEE J1 B HKPC

11 Amount due to a non-controlled wholly-
owned entity, amount due to an associate and
amounts due from/to subsidiaries

Amount due to a non-controlled wholly-owned entity, amount due to an associate
and amounts due from/to subsidiaries are unsecured, non-interest bearing,
recoverable/repayable on demand and denominated in Hong Kong dollars.

12 Capital subvention fund, reserves and non-

controlling interests
£ EENR
The Group The Council

EXREB® Capital subvention fund
(FF5E (@) (note (a))
N Revenue reserve
(B &E (b)) (note (b))

$192,404,003 APEENICYA N $192.404,003 $233,032,894

125,565,027 81,649,367 [P FNAIENLY) 80,238,097

HE R (3E(0)) Exchange reserve (note (c))

$317,969,030 SOIER v $315,007,585 $313,270,991

2,403,019 2,657,291

IEERRAR R AEZ  Non-controlling interests
(B &E (d) (note (d))

$320,372,049 §317,339,552

1,090,132 1,617,517

$321,462,181 $318,957,069

(a) EBEXEHE

(a)  Capital subvention fund
EEREENR
The Group and the Council

2015 2014

»4A1H At 1 April $233,032,894 $231,304,031
RIEBABRTEER Government subvention for purchase of

EILEENBITEB) fixed assets and intangible assets $- $26,708,803

wAWRTIRE Transfer to income and expenditure account (32,682,611) (24,979,940)

A AR Transfer to revenue reserve (7,946,280) -

$(40,628,891) $1,728,863

R3A31A At 31 March $192,404,003 [EEYRENEELD
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#H % 20154 3 A 31 B IEFE for the year ended 31 March 2015
(LASE B EE AT Expressed in Hong Kong dollars)

12 BEXEHE - FERIEE
R R ER ()

(b) WeAfER

12 Capital subvention fund, reserves and non-
controlling interests (continued)

(b)  Revenuereserve

£H EEHR
The Group The Council
2015 2015 2014
R4A1R At 1 April $81,649,367 $68,366,108 LLIvELN L)/ $68,925,696
#@e I iRE Transfer from income and
expenditure account 35,969,380 13,283,259 34,419,205 11,312,401
HEEARERE  Transfer from capital
subvention fund 7,946,280 7,946,280 -
MR3A3LH At 31 March $125,565,027 $81,649,367 $122,603,582 $80,238,097

WARERAT SREENRRERNSHE
B,/ (B5i8) TR -

() BERE

This reserve was created for the purpose of recording the Council’s and the Group’s
accumulated surplus/(deficit).

(c)  Exchangereserve

55
The Group
2015 2014
n4A1H At 1 April $2,657,291 $2,682,725
BMERHERREMMENLEZE  Exchange differences on translation of
accounts of operations in the PRC (254,272) (25,434)
M3HA31H At 31 March $2,403,019 $2,657,291

BEFEERRET BRI EBRE MELDN
PRAMERZEE - WEIRRM 2 BN ER
BURBZIE °

(d) FFERRFEDS

The exchange reserve comprises all foreign exchange differences arising from the
translation of the accounts of operations outside Hong Kong. The reserve is dealt
with in accordance with the accounting policies set out in note 2(q).

(d)  Non-controlling interests

£8
The Group
2015 2014
R4A18 At 1 April $1,617,517 $1,597,186
FEIGIRE Share of exchange reserve (5,331) (181,534)
FEEIERE Share of profit for the year 310,666 201,865
B AR Deregistration of a subsidiary (832,720) -
R3A31A At 31 March $1,090,132 $1,617,517
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EZE 20154 3 A 31 A L& for the year ended 31 March 2015
(LA B BT Expressed in Hong Kong dollars)

12 EAEPSE - HEREE
R RS ()
() FEBUNEBEED
TRIE BB A B 1 BTE 2009 F 6 B 22 BERETHY
TRZHHESE) ([HExek] ) F8f - £E
NBA AR FERFEEEHTHHEATEN
SRERBIERRE - THETAERE - ZHE
IKETBEREENBREBYRFEMEH
FEIRTREEEBEER 15% © 2014/2015F [ZHY
BT A Bh B 4 A B 2 ER R A 9T S B R P L 3R PT
&S A3 R R A ¢ & B EE A 13,600,000
7€ (2013/2014 © 11,300,000 7T) * Ut FRIBE AR5 A
FEEBEEER - 2014205FEHNRTFREER
BY4R%A 51.929 8 7T (2013/2014 6 & 1 1.874 18
L) - EENRERETEREEAFTEM
FFEEHBAMESHIRTESLER) -

2014/2015F R EE ) BH BT & B 2 8t i
SR B BT E B ATIER - M2013/2014 F
EAENBOBIEND IR ER B SR
BB ARERNEN SR -

(f) BXREE

EEMRAEN AR QFELEHE RHE
M BHRES - EETE KRR MEEN
FIETR B EBRELNL D EHRRER -

SEEREANER A REREREAENR

BIEE  ARREREBRER A B AR S 5 B
MWEE -

SEZREENEANETERE  EHEHANME
ERENENGE - EAFEMARNFE - £
B B R EAT AR B 2 A S B SR A N ey
BARBEMMRIR

13 BUFERS

HEE J1 B HKPC

12 Capital subvention fund, reserves and non-
controlling interests (continued)

(e)  Annual block grant

In accordance with section 8 of the Memorandum of Administrative Arrangement
(“MAA”) dated 22 June 2009 signed between the Government and the Council, the
Council is allowed to keep any savings from its annual block grant as reserves. At
any one pointin time the level of accumulated savings from the Council’s annual
block grant shall not exceed 15% of its annual block grant in the current financial
year. The government subvention for the year of 2014/2015 includes the grant from
ITF for APAS Division of HKS 13.6 million (2013/2014: HKS$11.3 million) which is not
classified as annual block grant. The total block grant of the Council for the year of
2014/2015 was HKS 192.9 million (2013/2014: HK$187.4 million). The annual block
grant from the Government in the current and prior years has been fully expended
by the Council in accordance with the MAA.

The annual block grant of the Council for the year of 2014/15 was entirely
accounted for as Government subvention income in the statement of
comprehensive income whereas the annual block grant of the Council for the year
of 2013/14 was accounted for as Government subvention income in the statement
of comprehensive income and capital subvention fund.

(f)  Capital management

The Group defines “capital” as including all components of capital subvention
fund and reserves. Trading balances that arise as a result of trading transactions
with other group companies are not regarded by the Group as capital.

The Group’s primary objectives when managing capital are to safeguard the
Group’s ability to continue as a going concern and to enable the Group to meet its
liabilities as they fall due for the foreseeable future.

The Group’s capital structure is regularly reviewed and managed with due regard
to the capital management practices of the Group. Neither the Council nor its
subsidiaries are subject to externally imposed capital requirement in the current
and prioryears.

13 Government subvention

SEEREENR
The Group and the Council

2015 2014

SEREENF The Group and the Council
LEMEEEE B Subvention for recurrent activities

$206,554,676

§171,996,708
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#H % 20154 3 A 31 B IEFE for the year ended 31 March 2015
(LASE B EE AT Expressed in Hong Kong dollars)

14 BRBEWA 14 Service income
&5
The Group
2015
EEfI AR Consultancy $363,840,801 $329,130,523
b=l Training 12,959,062 17,584,387
BHEX YRR Manufacturing support 19,237,320 19,810,317
HERYKRES  Publications and advertising 324,345 773,445
EEeKERE  Exhibitions and study mission 3,433,687 7,678,967
$399,795,215 $374,977,639
15 Hlg A 15 Otherincome
£H
The Group
2015
AU A Rental income $6,837,300 $6,531,764
FLEMA Interest income 798,043 936,063
HAth Others 3,097,299 3,716,785
$10,732,642 $11,184,612
16 BEHE 16 Staff emoluments
&8
The Group
2015
e KR Salaries and allowances $289,068,036 $276,558,058
A Gratuities 2,625,494 2,119,758
BB EIRE  Directorate passages 228,603 319,772
BT JER K& Overtime, subsistence and
H Ak other allowances 885,288 939,555
BEAER Staff housing and
R A 2L furniture allowances 13,136,612 11,947,027
BB 2ah Staff education allowances 1,214,992 1,403,693
RIKEETEIHK Retirement schemes contribution 27,424,438 26,551,658
BEEREE Medical benefits scheme 8,920,539 9,364,663

$343,504,002 $329,204,184

£ENR
The Council
2015 2014
$349,483,519 §323,242,477
12,959,062 17,430,415
19,237,320 19,810,317
324,345 773,445
3,433,687 7,125,718
$385,437,933 $368,382,372
$ENR
The Council
2015 2014
$6,837,300 $6,531,764
764,909 891,305
1,852,437 3,504,986
$9,454,646 $10,928,055
£ENR
The Council
2015 2014
$286,628,739 $271,496,683
2,625,494 2,119,758
228,603 319,772
885,288 939,555
13,136,612 11,947,027
1,214,992 1,403,693
27,424,438 26,551,658
8,920,539 9,364,664
$341,064,705 $324,142,810
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#HZ 20154 3 A 31 B ILFZ for the year ended 31 March 2015
(LA B BT Expressed in Hong Kong dollars)

16 BEHE @ 16  Staff emoluments (continued)
Br Eatoh - BETFBEMAERAEMIIE (B Inaddition to the above, certain staff costs are charged to other expenses (see
FE19) - 4BENLOT ¢ note 19) with details as follows:

(a) HZE2015F3A3HIEEFER BB (a) Project staff costs for the year ended 31 March 2015 amounting to

& B X & & &110,151,640 7T (2014 HK$10,151,640 (2014: HK$8,639,865) have been charged to project related
% :8639,86570) * BETASKERAEE expenses of the Group and the Council under note 19.

HErEE AL (FEE19) -

17 SNREEABE T 17 Senior management’s remuneration

SREEBAERERSEREENRIRMARS  The aggregate remuneration (salaries, allowances, benefits in kind and provident
U ER R 5B (< ~ J2BL - EWWFIAMATE  fund contributions) received by the senior management for their services rendered
SHF) BEWT : to the Group and the Council are listed as follows:

EEREENR
The Group and the Council

2015 2014
HHEE - A Agnes Mak, Executive Director $3,673,496 $3,522,436
WERK - 28 E ((bEAIFT) Leo Lam, Director (Business Innovation) = 1,434,062
ZUMW, Bl (BEEIER) Gordon Lo, Director (Business Management) 2,622,575 -
KA BlBE (BHEER) Joseph Poon, Director (Technology Development) 2,832,650 2,515,166
WEE - Bl (KEEB) Tony Lam, Director (Corporate Services) 2,974,810 2,856,133

$12,103,531 $10,327,797

18 AENREEEZREN 18 Remuneration of council members
5T

RER - EENREFLAMEBEEZRNE During the year, the Chairman and other Council Members of the Council did not
SLEL A A B ) R B AR A AR 75 T M5 B A £ 6 B receive any remuneration for their services rendered to the Council (2014: HKSNil).
(2014%F : &) -
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#H % 20154 3 A 31 B IEFE for the year ended 31 March 2015
(LASE B EE AT Expressed in Hong Kong dollars)

19 HbxxH 19 Other expenses
&5 E£ENRF
The Group The Council
2014
—MNITEE Y General and administrative
expenses $36,773,178 $33,142,261 | Rl PACTS $27,750,536
T B BRI i Project related expenses 179,172,060 159,822,351 168,499,373 166,078,572
B A RFESEER Loss on deregistration of
Gzl g a subsidiary 8,962 -
HERTEEE Loss on disposal of
&8 fixed assets 304,961 177,826 261,625 177,826
e Depreciation 30,613,391 23,399,457 30,219,789 23,298,763
#E Amortisation 5,579,462 2,478,777 5,577,729 2,473,801
HfthZ i Other expenses 16,572,446 21,219,728 19,174,479 21,052,366
$269,024,460 $240,240,400 [EpEN L TS $240,831,864
20 Wi\ 20 Taxation
(a) HEWXEREFRHIBIES (@)  Taxationin the consolidated income and expenditure
account represents:
2014
REABIE — BB U Current tax - outside Hong Kong
FEHE Provision for the year $203,156

HREE N REREBREETE (BBED)  The Councilis not subject to any Hong Kong Profits Tax as the Council has been
FBIRHM B MMM ARENIE - FHLEES  granted exemption from all Hong Kong taxes by the Inland Revenue Department
MIERIEBREH - under Section 87 of the Inland Revenue Ordinance.

HREENBOBTEMBRFNEZE2015F  No provision for Hong Kong Profits Tax for the Council’'s Hong Kong subsidiaries
3A31BHM2014F3 A31 HIEWFERNERSFE  hasbeen made as they sustained losses for taxation purposes during the years
18 A EIELBEBNISTES - ended 31 March 2015 and 2014.

HSENROTBEMBERANBERZADZ  Taxation for the Council’s mainland subsidiaries is charged at 25%.
Zt+Hh -
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(LA B BT Expressed in Hong Kong dollars)

HEE J1 B HKPC

20 FiIE ) 20 Taxation (continued)
(b) FHZHESHREER (Eﬂﬁ) (b)  Reconciliation between tax expense and accounting
/\ & AR REH W ER surplus/(deficit) at applicable tax rates:
2015 2014
BRELAT RS BB Surplus/(deficit) before taxation $4,552,582 $(11,291,660)
EAEER LT ERE Notional tax on surplus/(deficit) before taxation,
R B R A calculated at rates applicable to surplus/deficit
BH/BIENEETE in the jurisdictions concerned $719,982 $691,179
BERBIWMARNBIETL 2 Tax effect of non-taxable income (8,210) (29)
DA HA T IE 2 Tax effect of non-deductible expenses 366,396 36,032
RIERAAKF] A Tax effect of unused tax losses not recognised
HIEEENTIETE 390,281 162,023
EFBUNEFE Tax effect of prior years’ tax losses utilised
HIESENTETE (513,302) (686,049)
BERRIES H Actual tax expense $955,147 $203,156
(c) HZEBESBRAMTMAIET (0 Currenttaxation in the consolidated balance sheet

B/EA -

represents:

FEBA
ENRPBMRAEHR

Provision for the year

PRC Corporate Income Tax paid

£E
The Group
2015 2014
$955,147 $§203,156
(817,737) (34,793)
$137,410 §168,363
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#H % 20154 3 A 31 B IEFE for the year ended 31 March 2015
(LASE B EE AT Expressed in Hong Kong dollars)

20 BiIE )

d) EEREEEHESE

£ B R 2015F3 831 H M2014F3 /83180 I
FATHEINERNEEHREEERERE -

SEBA B 1915798 L AR ERTIAEE (2014
F RS 2,407,88270) A 4588 UK $5 R R B R
FRUEA o I EFRERITT ¢

20 Taxation (continued)

(d) Deferred tax assets and liabilities:

The Group has no material deferred tax assets or liabilities requiring recognition as
at 31 March 2015 and 2014.

The Group has unrecognised tax losses of HKS 1,915,798 (2014: HK$2,407,882)
to carry forward against future taxable income. These amounts are analysed as
follows:

&£EF
The Group
RERBIEER

Unrecognised tax losses

2015 2014

RAEEIRE No expiry date $337,913 $275,761
2015 F EIEA Expiring in 2015 26,203
2016 G5 57 Expiring in 2016 -
2017 G5 H7 Expiring in 2017 -
2018 F 5| 87 Expiring in 2018 6,777 371,527
2019 F 2 HA Expiring in 2019 1,571,108 1,734,391
$1,915,798 $2,407,882

21 HMEBERERMEE 21 Note to the consolidated cash flow statement

(a) BRFiRIERR (FE) HEE (@)  Reconciliation of surplus/(deficit) before taxation to net

SEBIRERAFENE R

cash inflow from operations:

2014

EHRERERBEERN Surplus/(deficit) before taxation dealt with in the

BRELAT R (E51E) consolidated income and expenditure account 4,552,582 (11,291,660)
FEMERTR ~ TE Increase in accounts receivable, prepayments

RIE RIS and deposits (8,743,381) (10,564,024)
FE{SFEIEHI 2 E AR (Decrease)/increase in amount due to

FIE CRA) /& a non-controlled wholly-owned entity (697,050) 357,140
FERTBR AR FERT B RGN Increase in accounts payable and accruals 30,472,472 33,286,843
FLBHA Interest income (798,043) (936,063)
HEETEEEERE Loss on disposal of fixed assets 304,961 177,826
MIE AR E R REE Loss on deregistration of a subsidiary 8,962 -
BEEENE Depreciation 30,613,391 23,399,457
B A E Amortisation 5,579,462 2,478,777
FE(EE A FIEE Share of loss of an associate 1,489 6,035
BEEE (EE) #E (Reversal of)/provision for impairment loss (1,217,929) 1,217,929
LB RIRNFH Net cash inflow from operations $60,076,916 $38,132,260
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#HZ 20154 3 A 31 B ILFZ for the year ended 31 March 2015

(LA B BT Expressed in Hong Kong dollars)

21 SZEREREBXRMT @) 21 Note to the consolidated cash flow statement
(continued)
(b) FESEFMIEB AR (b)  Deregistration of a subsidiary:

B AR FEERRE
B KIRITER
FEARIR B Bl FE U AR R
FEATE A R E AR BRK

Net assets of a subsidiary deregistered included:

Cash and bank balances $1,817,923

Prepayments and other receivables 10
(118,554)

Accruals and other payables

MEARIEHEECHBER

1,699,379

Loss on deregistration of a subsidiary (8,962)

$1,690,417

W
Be RETERETRALE
SREEIHHIB 2 SRR

Satisfied by:
Cash and bank balances retained by the Group
Cash settlement to non-controlling interests for

$857,697

832,720

$1,690,417

EaRENRe &R deregistration of a subsidiary
22 FEIE 22 Commitments
(a) 1EAKEHEAEA (@)  Aslessee of operating leases

R2015F 3 A31 8 » EEIBE AT EGERLE
HERRRENNSERAEBRENT -

At 31 March 2015, the Group had future aggregate minimum lease payments under
non-cancellable operating leases as follows:

£H
The Group
2014
T R EEEY) Land and buildings
EI1FNRN Within 1 year $1,770,887 $1,640,601
FE2EESFNR After 1 year but within 5 years 1,103,662 1,819,969
$2,874,549 $3,460,570

KEFEE  RERA
1,395,712 7T) ©
EHHE—

AN R —

EX8TessElE -

WS ER B PR AT &
EEYHNFEESE A A1,679,2837T (2014 4F ¢

ERhF - WHAREE
BEH  ERMAGTENENEE - S8

During the year, HKS 1,679,283 (2014: HKS$1,395,712) was recognised as an
expenditure in the consolidated income and expenditure account in respect of
leasing of land and buildings.

The leases typically run for an initial period of one to five years, with an option
to renew the lease when all terms are renegotiated. None of the leases includes
contingent rentals.
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22 AEIE

(b) M2015F3 A 318 » HARKEE
HABENEREENT ¢

22 Commitments (continued)

(b)  Capital commitments outstanding at 31 March 2015 not
provided for in the accounts were as follows:
EEREENR
The Group and the Council

2015 2014

ERNEAMERX

Capital expenditure contract for

$4,584,127

$24,327,992

23 SEEREERAIAEE
SEEEEEHBRTEELLE  ADA
& - PIRRSMERS - ELEBTEREE
BB R AR AEIE - AR -

(a) fFERR
SENEERREERABKER - ERED
HIEEERE - I AR EERREE -

AEENRESFRERFEEFRNOS B
B HEME-SRREMAZNEERRE
R - ERERIOEETHR - AEETEML
FeRMBEeELIETHEAL

REZER - SERAATF KRR EWER
SRAAFEH]39% (2014 4F : 26%) o

IR R A FE U R kS AR M — R
P FIRAHIEES o

(b) REVESEE
EENKESTHEERBES TR - UBR
BEFEROBSRE  BNHDEAOMERE

BRAFEREEMRT

FBESRENREENRNSREER2015F3 A
31 AfN20144F 3 A 31 HAEREEEE AL RYT
BRSREAEBEZETTIER - EBEREEN

REBEHEESNTEEHAE—FARIRE
KB -

(0 A=mER
EENRRAE AL BEANEER -

23 Financial risk management and fair values

Exposure to credit, liquidity, interest rate and currency risks arises in the normal
course of the Group’s business. The Group’s exposure to these risks and the
financial risk management policies and practices used by the Group to manage
these risks are described below.

(@)  Creditrisk

The Group’s credit risk is primarily attributable to accounts receivable.
Management has a credit policy in place and exposure to these credit risks are
monitored on an ongoing basis.

Cash is deposited with financial institutions with sound credit ratings and the
Group has exposure limit to any single financial institution. Given their high credit
ratings, the Group does not expect any of these financial institutions will fail to
meet their obligations.

At the balance sheet date, 39 % (2014: 26%) of the total accounts receivable was
due from the Group’s five largest customers.

Further quantitative disclosures in respect of the Group’s exposure to credit risk
arising from accounts receivable are set out in note 8.

(b)  Liquidity risk
The Group’s policy is to regularly monitor its liquidity requirements to ensure that

it maintains sufficient reserves of cash to satisfy its contractual and reasonably
foreseeable obligations as they fall due.

All financial liabilities of the Group and the Council are carried at amounts not
materially different from their contractual undiscounted cash flows as at 31 March
2015 and 2014. The earliest date the Group and the Council are required to settle
these liabilities is within one year or payable on demand.

(c) Interestraterisk

The Council considers that there is no exposure to significant interest rate risk.
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23 SEEREERAAEE 23 Financial risk management and fair values

(%) (continued)

(d)  IhEEE R (d)  Currencyrisk

SEMIINERREZREAINEETEREY  The Groupis exposed to currency risk primarily through certain income and cost
o EARERRSHBEMEENE TWAF  which giverise to receivables, payables and cash balances that are denominated
R 5 NSRBI S HERER S EBIRITNBEE  inaforeign currency, i.e., a currency other than the functional currency of the
BN R - SEHINERBREZIRE AR operations to which the transactions relate. The currencies giving rise to this risk
B o WRNEZUARKE BB - SEE  are primarily Renminbi (‘RMB”). In respect of balances denominated in RMB, the
EBEVEREIREEREFING - DIRERIEF  Group ensures that the net exposure is kept to an acceptable level, by buying or
R RS AT Rl K - WHEAEARRY  selling foreign currencies at spot rates where necessary to address short-term
KEER - imbalances.

(i) INEEEREE (i)  Exposure to currency risk

TREIEEREENRBRWERA - A& Thefollowing table details the Group’s and the Council’s exposure at the end of

B EBAINEEFHENDHREENAME  thereporting period to currency risk arising from recognised assets or liabilities

EENEERR - BEV/EH - £FUAFRA denominated in a currency other than the functional currency of the entity which

b R A TR © recognised the assets or liabilities. For presentation purposes, the amounts of the
exposures are shown in Hong Kong dollars, translated using the spot rate at the
year end date.

The Group and the Council EE R 4EE N B

SRR

Exposure to foreign currencies

2015 2014

RITFERRIRE Cash at bank and in hand $34,094,370 $21,095,483
JERTBR R R FEETE F Accounts payable and accruals (6,296,854) (1,256,700)

FHNE [ Net exposure to currency risk $27,797,516 $19,838,783
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23 SEEREERAAEE
(F)

(d) IR B ()

iy BURBEDN

TEIBNBESHKA - BEREEFBOIN

BREEHTEOBRT - HEBHERHBA
WO BT AR O IR R

23  Financial risk management and fair values
(continued)

(d)  Currency risk (continued)

(i) Sensitivity analysis

The following table indicates the instantaneous change in the Group’s surplus after

tax (and revenue reserve) that would arise if foreign exchange rates to which the

Group has significant exposure at the end of the reporting period had changed at
that date, assuming all other risk variables remained constant.

&5 The Group
2015 2014
ST = HH B SN B SR B RER
&~ MU A HE, YA E
(B2fH) M (B218) VR
Increase/ Effect on Increase/ Effecton
(decrease) surplus after (decrease) surplus after
in foreign tax and in foreign tax and
exchange revenue exchange revenue
rates reserve rates reserve
AR Renminbi 5% $1,389,876 5% $708,528
(5)% (1,389,876) (5)% (708,528)

FREDTBRENRELRA - JNEE R E)
EEAREFTEEENZBFESSEK
EINERBO SR TE  SEEBRNAFMN
FER SR EUWGR (AERRASER AR E
MM EEEHE) - 2T T eEEaRGE
EABIMEENIRE EREEYREBMELN
ER o QU4FMAINER BRI E -

(e) AREE
A2015F 3318 M2014FE 38310 - fiES

MTANKESREEAABERAEAES
ﬁ o

The sensitivity analysis assumes that the change in foreign exchange rates had
been applied to re-measure those financial instruments held by the Group which
expose the Group to foreign currency risk at the end of the reporting period,
including inter-company payables and receivables within the Group which are
denominated in a currency other than the functional currencies of the lender

or the borrower. The analysis excludes differences that would result from the
translation of the accounts of operations outside Hong Kong into the Group’s
presentation currency. The analysis is performed on the same basis for 2014.

(e)  Fairvalues

All financial instruments are carried at amounts not materially different from their
fairvalues as at 31 March 2015 and 2014.
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24 BEHARS

BABRE R B WENR S RERIN

SEBE

RENETATEB TR S ¢

EENRNEEERBRABMNITHE
BRI - iRBAAHEENREES
FEN  HUEENRERN 2 EH
RGWEREH TS - WRAERE R
DHIR - FR - EENRE RBFHE
TIPS

24

HEE J1 B HKPC

Related party transactions

In addition to the transactions and balances disclosed elsewhere in these
accounts, the Group entered into the following related party transactions during

the year:

(0

Council Membership of the Council is appointed by Chief Executive of
the Government. The Government has significant influence over the
Council and transactions between the Council and the Government are
considered to be related party transactions and are identified separately
in these accounts. During the year, the Council had the following related
party transactions with the Government:

WEBTER) - AR
-BABRTEENRENEE
BHEE

KB BAFEARBGEA (PREL)

_ R

WL

Receipt of government subvention used for:

- recurrent activities
Service income from the Government (note 1)
REBATEBNERB MU A (B5E2) Income from government funding schemes (note 2)

2014

- purchase of fixed assets and intangible assets $- $26,708,803
206,554,676 171,996,708

65,889,612 65,640,068

42,800,547 33,508,624

KB R RIS AIE S RRFE - BAM
B EBEEHBANFRE - WFREYEB
BRETR  RBBETRBTAIIRI LB
B MBS - ke S i R A A AR

-
VAR

KEABFEBE BIMBAERIRR - 1t
HEYEBHEETXRGE  MERNEAR
TRIR ped (R SRR o

Notes:

The service income from the Government relates to projects in environmental
protection, information technology, business management consultancy, etc., which
are obtained either by a competitive process or through partnership agreements
with various government departments, and the agreements are concluded
commercially.

The income from government funding schemes relates to projects in research
and development which are obtained by a competitive process and the income is
charged in accordance with the terms of the agreements.
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25 EﬁE’Fﬁ@B’\\\EE?é 2015 F 3
A31BLEstFEEHALE
ﬁmﬂJﬁ %ﬁﬂﬁﬁ
B RS E

ATFEETRA  BEIAMBIENEE S —

EEHE+—EIZ&%ﬁmEﬁ%%%%

T 2 42 [ 4R AR

FEIHEIER BRI BRS R
2012-2014BHNFE
B
BREFEAE 15 KEE#
CHES)
EEQERF 165 R NERBHEATENGE
BEGEAE 8% HEE

(BFIA)
BRERAF 165 R
BEGHE R

BE : BREY

(BFIA)

BRGEA R BYUHBRERRA
(BFI)

BREMBREENE R  REEAABELAR
REREGERE 285 RELRNEELEM
(BFIA) iE

BRI BREERE 105
ERENBMERAE LR
REBSRERE 2%
({B3TA)

\

RETR : BRGNS
B

BENBREEF R TRTA
BENBREEE 1R ﬂ%@ﬂé‘?é\,@ RIS H)
(BFIA) g%
BRMBREERE 14358 ﬁm}EL%E
FERBRSENE LY FPARKE

AR B IERHE R FERTANE &R E R HIRE A
BHFE - HEARL  SERSERALEFE
aT$/T7kT§E§¥T$§%Eﬁﬁ<“%¥iifﬂﬁ7fﬂ‘%ﬂk

ERERTE -

25 Possible impact of amendments, new standards
and interpretations issued but not yet effective
for the year ended 31 March 2015

The following new standards, amendments to standards and interpretations are
mandatory for the accounting periods beginning on or after 31 March 2015 or later
periods which the Group has not early adopted:

Annual Improvement Project Annual Improvements to HKFRS 2012-2014

Cycle
HKAS 1 (Amendment) Disclosure Initiative
HKAS 16 and Clarification of Acceptable Methods of
HKAS 38 (Amendment) Depreciation and Amortisation
HKAS 16 and
HKAS 41 (Amendment) Agriculture: Bearer Plants
HKAS 27 (Amendment) Equity Method in Separate Financial
Statements
HKFRS 10 and Sale or Contribution of Assets between an
HKAS 28 (Amendment) Investor and its Associate or Joint Venture

HKFRS 10, HKFRS 12 and Investment Entities: Applying the

HKAS 28 (Amendment) Consolidation Exception
HKFRS 9 Financial Instruments
HKFRS 11 (Amendment) Accounting for Acquisitions of Interests in
Joint Operations
HKFRS 14 Regulatory Deferral Accounts
HKFRS 15 Revenue from Contracts with Customers

The Group is in the process of making an assessment of what the impact of these
amendments is expected to be in the period of initial application. So far it has
concluded that the adoption of them is unlikely to have a significantimpact on the
Group’s results of operations and financial position.
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26 BABSTHEERFE 26 Critical accounting estimates and judgements
TEMEETURE R R AR Estimate of revenue and costs of works

REERBEERRES D 2THKE D EMERE  The Group recognises its service income according to the percentage of
BHUA - REERALOEITHR - BT XE  completion of the individual contract of services. The Group reviews and
Rl A M EFTIGEE M « WATEE THARIE  revises the estimates of contract revenue and contract costs prepared for each
TERE B PE 2 GFRMIE - BCARTEE X ZBHE  contract as the contract progresses. Budgeted service income is determined in
BIRAMMERA - WIREEENLRE  accordance with the terms set out in the relevant contracts. Budgeted service
TE o RERTEEERER  BEEEEBKIEE  costswhich mainly comprise staff costs and costs of materials are prepared by

PR EREE R FEEL LR - EBRE experienced management. In order to keep the budget accurate and up-to-date,
EIRTEE o the management conducts periodic reviews on the management budgets by

comparing the budgeted amounts to the actual amounts incurred.
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To minimize the impact of this publication on global climate change,
HKPC's environmental management consultants have performed

a carbon footprint analysis on the printing and distribution of this
Independent Auditor’s Report and Financial Statements. The total
carbon emission is offset by means of carbon credits.
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