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The “Standard Chartered Hong Kong SME Leading Business Index” sponsored
by Standard Chartered Bank (Hong Kong) Limited (Standard Chartered Hong

Kong), is a forward-looking survey on local SMEs’ outlook on the overall
business environment for the next quarter.
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Two major characteristics of the Index
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o BEREFAM
Telephone Interview
o BRADIR800HK P/ \iE
Interviewed no less than 800 SMEs each survey
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The sample is stratified according to the number
of SMEs in relevant sectors

e AIAHL2018F 1283 N B E 2019518 EGETT

This survey was conducted between late Dec
2018 and early Jan 2019
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Decision makers of 820 SMEs were interviewed
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o1) BISF
Manufacturing

o2 ) EHE S KHLE
Import/Export Trade and Wholesale

o3 ) TEX
Retail

o4 ) ETERERR

Accommodation and Catering Services

o5 ) Eal AR

Information and Communications

*6) TR IRIRZE

Finance & Insurance

o7 ) BEXRMEMEERES

Professional and Business Services

o8 ) HhEZH
Real Estate
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ZK?EE?.IE?EEQ (Key Indices in this Quarter)
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érQ Index by Industry

7% 57 15 #FKIR Standard Chartered SME Index by Industry

300 |
2012 2012 2013 2013 2013
Q3 Q4 Q1 Q2 Q3
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Manufacturing 415 418 485 490 436
—EHOBIRUBESBER
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FEE S IEIREFRIR Component sub-indices of Manufacturing industry
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Manufacturing sub-index
fell7.0to 34.4

Also dropped 7.6 when
compared to same

2012 2012 2013 2013 2013 2013 2014 2014 2014 2014 2015 2015 2015 2015 2016 2016 2016 2016 2017 2017 2017 2017 2018 2018 2018 2018 2019 period last year (42.0)
Q3 Q4 QI Q2 Q3 Q4 QI Q2 Q3 Q4 QI Q2 Q3 Q4 QI Q2 Q Q4 QI Q2 Q Q4 QI Q2 Q3 Q4 Q1L >  All sub-indices dropped

simultaneously
> Index hits record low

2015 | 2015 @ 2015 | 2015 | 2016 @ 2016 | 2016 | 2016 & 2017 | 2017 | 2017 | 2017 @ 2018 2018 | 2018 @ 2018 @ 2019
QL | Q2| Q3 | Q4 | Q1 | Q2| Q3 Q4 Q1 Q2| Q3 Q4 QL | Q| Q3 Q4 Q1
W%

Manufactur 48.7 | 46.4 | 479 | 429 | 411 | 398 | 378 | 403 | 39.2 | 414 | 421 | 413 H 420 H 436 | 451 414 344
ing
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Import, Export & Wholesale Sub-Index
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EHOEBZ R BEESIERYFIR Component sub-indices of Import/Export Trade and Wholesale industry
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» This quarter's index rose
slightly by 0.5 to 37.3

» Dropped 8.9 when
compared to same period

2012 2012 2013 2013 2013 2013 2014 2014 2014 2014 2015 2015 2015 2015 2016 2016 2016 2016 2017 2017 2017 2017 2018 2018 2018 2018 2019 last year (46.2)
QB Q4 QI Q@ Q Q4 QI Q2 Q3 Q4 QI Q Q Q4 QI Q Q3 Q Q Q2 Q Q QI Q@ Q Q4 Q1 > The industry expects the
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deterioration of “sales
amount" and "profit
margin" will be slow down

#HO | 2015 | 2015 | 2015 | 2015 | 2016 @ 2016 | 2016 | 2016 | 2017 | 2017 | 2017 | 2017 | 2018 | 2018 | 2018 | 2018 | 2019
Bk Q1 | Q2 | Q3 | Q4 | Q1 | Q2 | Q3 | Q4 | Q1 | Q2 | Q3 | Q4 | Q1 | Q2 | Q3 | Q4 Qi
o3&

é%%?tn& 50.1 @ 47.8 | 469 | 445 | 416 | 345 | 37.7 | 367 | 39.1 | 398 380 | 420 | 46.2 | 438 496 | 36.8 @ 373
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This quarter's index
dropped 9.2 to 36.1
Also dropped 8.3 when
compared to same
period last year (44.4)
All sub-indices dropped
simultaneously

Index hits record low
The outlook in “Staff
Number” of the Industry
is Neutral

2018 | 2018 | 2018 | 2018 | 2019
Q2 | @3 | Q4 Q1
486 | 482 | 453 | 361

44.4
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Change of major cost components (Last quarter figures in bracket)
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ou L MESEEN O B B B erenge »  The proportion of SMEs that expect

: the three costs to rise were
ETTTEEEE - EEEE  E increased sharply
0% » The "cost pressure" has a certain

Employee salary

impact on "profit margin"
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Views of SMEs to the recent international trade tensions (1)
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Trade tensions has already affected company's sales amount
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o ARFIEE FEREEE AR - BRSNS/ This quarter, after the last quarter, once again explored
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the views of respondents towards the recent international
trade tensions

About 38% of SMEs expressed that international trade
tension may impact their business volume, with 14%
more of them than that of the last quarter (24%)

* In terms of industry, more than 40% of the respondents in

the three key industries indicated that their business
volume has already been affected — two times more
respondents than the previous quarter in Manufacturing
Industry (50%) and Retail Industry (42%) felt the hit
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Will you develop Southeast Asian markets due to the trade tensions?
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Views of SMEs to the recent international trade tensions (2)
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About 23% of SMEs respondents said
that they would consider exploring
Southeast Asian markets to get away
with international trade tension

A higher number in Manufacturing and
Import/Export & Wholesales sector
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Views of SMEs to the recent international trade tensions (3)

HREZERNERERTE  FHRERAHERRESE HEREIGRAZEEE?
Expectation on local business environment in response to the temporary relieve Are you optimistic about the coming trade negotiation?

of the trade tensions
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Improve/ Stabliize Worsen Yes No
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* Inresponse to the temporary relieve of the trade tensions, nearly half of the SMEs respondents believed that
local business environment in Hong Kong will be stable or improved in this quarter
* Nonetheless, most SMEs (81%) are not optimistic to the outcomes from the trade negotiations
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[(BIT&EBP/N\TRELETIEH]) > EIEERY Media Enquiries :
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i | © WWW.Smeone.or o e

SBN- g B4R . (+852) 27885833

> The report can be downloaded in Z# : mediacentre@hkpc.org

SME One website:

WWW.Smeone.org ,, Corporate Communications Unit

Corporate Development Division
Hong Kong Productivity Council
Tel: (+852) 2788 5833

Email: mediacentre@hkpc.org
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> The content and data in this report is owned by Hong Kong Productivity Council (HKPC). Without
the authorization of HKPC, any changes to the report content and data, as well as selling of the
report, are not permitted. HKPC shall not have any liability, duty or obligation for or relating to the
content and data contained herein, any errors, inaccuracies, omissions or delays in the content
and data, or for any actions taken in reliance thereon. In no event shall HKPC be liable for any
special, incidental or consequential damages, arising out of the use of the content and data.




