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The HKSAR Government is committed to achieving carbon neutrality before 2050. It
has proposed forward-looking and targeted decarbonisation strategies in the “Hong
Kong’s Climate Action Plan 2050” to address this global climate challenge while
ensuring Hong Kong’s sustainable development. To echo the Government’s vision, the
Hong Kong Productivity Council (HKPC) has committed to achieving carbon neutrality
by 2040. However, realising carbon neutrality is an immense undertaking that requires
the involvement of all stakeholders. To gain a comprehensive understanding of the
progress and obstacles that businesses face in decarbonising, HKPC, in collaboration
with the School of Energy and Environment of the City University of Hong Kong,
conducted a survey from October to December 2022, targeting the commercial &
industry and building related sectors, including both large corporations/organisations,
and small and medium enterprises (SMEs). The survey received 122 responses, 49%
of which were from large corporations/organisations, and 51% from SMEs. The survey
results are outlined below:

Respondents’ Current State in Carbon Neutrality

e 72% were not familiar with Carbon Neutrality, and lack awareness of the “Hong
Kong Climate Action Plan 2050” or the Science-Based Targets initiative (SBTi)

e 66% had yet to conduct carbon audits and regularly assess their
corporations’/organisations’ greenhouse gas emissions

e 81% had not set a complete targets for achieving carbon neutrality and of the
remaining 19% that had set targets, less than half had referenced international
standards (43%) or covered greenhouse gas emissions in their supply chain
(48%) when setting their targets

Factors that Affect Corporations/Organisations to Set Carbon Neutrality Targets and
Implement Carbon Reduction Measures
Drivers indicated by corporations/organisations that have set or are in the process of
setting targets are:

e 90% believed that improving brand image, reputation and competitiveness are

the main reasons for setting targets

o 48% for regulatory requirements

o 44% for meeting customer demands
Factors behind the lack of target-setting indicated by corporations/organisations that
have not set targets are:

e 76% due to lack of external support

e 73% considered irrelevant to their business operations

e 71% due to insufficient awareness or knowledge
Meanwhile, although 88% would implement carbon neutrality-related measures due
to requests or encouragement from business partners, approximately 45% believed
that they lacked sufficient resources or governance structures to implement carbon
reduction measures.
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Three Major Challenges They Face in Moving Towards Carbon Neutrality
e Low carbon business model costs more
e Higher financial capital requirements
e Lack of consumer and customer demand

Needs of Corporations/Organisations in Achieving Carbon Neutrality
e Financial/funding support (78%)
e Technical support
o Carbon neutrality assessment tools (62%)
o Training (54%)
o Consultancy services (52%)
o Green technologies(49%)

HKPC understands the needs of industries and is committed to providing the necessary
support to assist corporations/organisations in formulating practical emission
reduction strategies and measures, and to jointly prepare for achieving carbon
neutrality. Measures include:

Developing carbon assessment tools;

Promoting and deploying low carbon technologies;

Providing capacity building and consultancy services; and
Offering technical support to seek Government/related funding
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